






Schedule (Contd.)
Schedules to Consolidated Financial Statements for the year ended March 31, 2009

The Consolidated Financial Statements have been prepared using uniform policies for like transactions and other events in similar 

circumstances and are presented to the extent possible in the same manner as the Company’s separate financial statements

The excess of cost of investments of the Company over its share of equity in the Subsidiary is recognised as goodwill. The excess of 

share of equity of Subsidiary over the cost of investments is recognised as capital reserve.

Interests in Joint Ventures

The Company’s interests in Joint Ventures in the nature of Jointly controlled entities are included in these consolidated financial 

statements using the proportionate consolidation method as per the Accounting Standard – 27 (‘AS-27’) “Financial Reporting of 

Interests in Joint Ventures” notified under the Companies (Accounting Standards) Rules, 2006 (as amended). The group combines its 

share of each of the assets, liabilities, income and expenses of the joint venture with similar items, on a line by line basis.

Investment in Associates

Investments in Associate Companies are accounted under the equity method as per the Accounting Standard – 23 (‘AS-23’) 

“Accounting for Investments in Associates in Consolidated Financial Statements” notified under the Companies (Accounting 

Standards) Rules, 2006 (as amended). 

Under the equity method, the investment in associates is carried in the balance sheet at cost plus post acquisition changes in the 

Group’s share of net assets of the associate. The income statement reflects the Group’s share of the results of operations of the 

associates.

The excess of the Company’s cost of investment over its share of net assets in the associate on the date of acquisition of 

investment is disclosed as goodwill. The excess of the company’s share of net assets in the associate over the cost of its investment 

is disclosed as capital reserve.

Goodwill / Capital Reserve is included/adjusted in the carrying amount of the investment.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the 

date of the financial statements and the results of operations during the reporting period end.  Although these estimates are based 

upon management’s best knowledge of current events and actions, actual results could differ from these estimates.

c)	 Revenue Recognition

Infrastructure Development Business :

The toll fees collection from the users is accounted when the amount is due and recovered.

The cash compensation on account of multiple entry of cars has been accounted on accrual basis as per the order of Government 

of Kerala for which Supplementary Concession Agreement is being worked out between the Government of Kerala, Greater Cochin 

Development Authority and Cochin Bridge Infrastructure Company Limited. (a subsidiary of the Company).

The annuity income earned from Build, Operate, Transfer (‘BOT’) projects is recognised on a time basis over the period during which 

the annuity is earned. Revenues from bonus and other claims are recognised upon acceptance from customer/counterparty.

Revenue by way of berth hire charges, dust suppression charges, cargo handling charges, plot rent, wharfage, barge freight, other 

charges etc. are recognised on an accrual basis and is billed as per the terms of the contract with the customers at the rates 

approved by Tariff Authority for Marine Ports (TAMP) as the related services are performed.

Other operating income is recognised on an accrual basis when the same is due.

Operations and Maintenance Revenues  :

Revenue on Operations & Maintenance (O & M) contracts are recognised over the period of the contract as per the terms of the 

contract. 

Construction Contract Revenues  :

Revenue from construction contracts is recognized on the basis of percentage completion method. The percentage of work 

completed is determined by the expenditure incurred on the job till date to the total expected expenditure of the contract.
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Construction contracts are progressively evaluated at the end of each accounting period. On contracts under execution which have 

reasonably progressed, profit is recognized by evaluation of the percentage of work completed at the end of the accounting period, 

whereas, foreseeable losses are fully provided for in the respective accounting period.

Cargo freight income :

Cargo freight income is recognized at the time of booking of the consignment and is being accounted net of rebates, discounts and 

booking commission.

Interest income: 

Interest Income is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

Dividend income:

Dividend is recognised when the shareholders’ right to receive payment is established by the balance sheet date. Dividend is 

recognised even if same is declared after the balance sheet date but pertains to period on or before the date of balance sheet as per 

the requirement of Schedule VI of the Companies Act, 1956.

d)	 Fixed Assets and Depreciation

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price and 

any attributable cost of bringing the asset to its working condition of its intended use. Borrowing costs relating to acquisition of 

fixed assets which take a substantial period of time to get ready for its intended use are also included to the extent they relate to 

the period till such assets are ready to be put to use.

Depreciation on the Project Assets constructed and/or acquired by the Company as per the Concession Agreements are amortized 

over the period of the rights given under the License Agreement / Concession Agreement.

Depreciation on Fixed Assets is provided on the Straight Line Method (‘SLM’) at the rates and in the manner laid down in Schedule 

XIV of the Companies Act, 1956 or based on the estimated useful life of the fixed assets whichever is higher. Depreciation on assets 

purchased /installed during the year/ period is calculated on a pro-rata basis from the date of such purchase / installation.

Intangible assets comprise of rights of Operations and Maintenance (‘O&M’) and an amount paid to Mumbai Port Trust towards 

upfront fees for construction and operation of an offshore terminal (License Fees Intangible). The O&M intangible results in income 

stream for the Company for a period of 14 years.  The rights are therefore amortised over the period of 14 years. The License Fees 

Intangible being rights of Operations and Maintenance are amortised over the period of the subsistence of its rights commencing 

from the date the project becomes operational.

Expenses incurred by the Company on periodic maintenance (required to be incurred by it in the 5th, 10th and 15th year as per the 

Contract with NHAI) are capitalised on completion of the said activity.  These costs are amortised over the period upto which the 

next periodic maintenance is due. The periodic maintenance of the 5th and the 10th year is amortised over a period of 5 years from 

completion of the activity. The periodic maintenance of the 15th year is written off over the balance concession period of 1 year.

e)	 Impairment

The carrying amounts of assets, (including goodwill), are reviewed at each balance sheet date if there is any indication of impairment 

based on internal/external factors.  An impairment loss is recognized wherever the carrying amount of an asset exceeds its 

recoverable amount.  The recoverable amount is the greater of the asset’s net selling price and value in use.  In assessing value in 

use, the estimated future cash flows are discounted to their present value at the weighted average cost of capital. 

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

f)	 Investments

Investments that are readily realisable and intended to be held for not more than a year are classified as current investments. 

All other investments are classified as long-term investments. Current investments are carried at lower of cost and fair value 

determined on an individual investment basis. Long-term investments are carried at cost. However, provision for diminution in value is 

made to recognise a decline other than temporary in the value of long term investments.
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g)	 Inventories

Stores and materials are valued at lower of cost or net realizable value. Net realizable value is the estimated selling price less 

estimated cost necessary to make the sale. The FIFO method of inventory valuation is used to determine the cost. 

h)	 Foreign Currency Translation

Initial recognition

Foreign currency transactions are recorded in the reporting currency by applying to the foreign currency amount the exchange rate 

between the reporting currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical 

cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction; non-monetary items 

which are carried at fair value or other similar valuation denominated in a foreign currency are reported using the exchange rates that 

existed when the values were determined.

Exchange differences

Exchange differences arising on the settlement of monetary items or on reporting company’s monetary items at rates different from 

those at which they were initially recorded during the year, or reported in previous financial statements, are recognised as income or 

as expenses in the year in which they arise except those arising from investments in non-integral operations. 

i)	 Provision for Taxation

Tax expense comprises of current, deferred and fringe benefit tax.  Current income tax and fringe benefit tax is measured at the 

amount expected to be paid to the tax authorities in accordance with the Indian Income Tax Act. 

Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting income for the 

year and reversal of timing differences of earlier years. Deferred tax is measured based on the tax rates and the tax laws enacted 

or substantively enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that there is reasonable 

certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised. In situations 

where the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised only if there is 

virtual certainty supported by convincing evidence that they can be realised against future taxable profits. 

At each balance sheet date the Company re-assesses unrecognised deferred tax assets.  It recognises unrecognised deferred tax 

assets to the extent that it has become reasonably certain or virtually certain, as the case may be, that sufficient future taxable 

income will be available against which such deferred tax assets can be realised.  

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes down the carrying 

amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that 

sufficient future taxable income will be available against which deferred tax asset can be realized. Any such write-down is reversed 

to the extent that it becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be 

available.

j)	 Preliminary and Share Issue Expenses

The preliminary expenses and share issue expenses incurred upto March 31, 2004, are amortised equally over a period of ten and 

five years respectively. Share Issue expenses incurred from April 1, 2004 onwards are charged to the Security Premium Account, if 

available, or to the Profit and Loss Account.

k)	 Operating Lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term are classified as 

operating leases. Operating lease payments are recognized as an expense in the Profit and Loss Account on a straight line basis over 

the lease term.
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L)	 Earnings Per Share

Basic and diluted earnings per share are calculated by dividing the net profit for the year attributed to equity shareholders by the 

weighted average number of equity shares outstanding during the year. 

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and 

the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity 

shares.

m)	 Employee Benefits

Retirement benefits in the form of provident fund is a defined contribution scheme and contributions are charged to the Profit and 

Loss Account for the year when the contributions are due.

Gratuity liability, a defined benefit obligation, is provided for on the basis of, an actuarial valuation on  projected unit credit method, 

made at the end of each financial year.

Leave encashment liability is recognised on the basis of an actuarial valuation on  projected unit credit method made at the end of 

each financial year.

Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.

n)	 Employee Share – Based Payments (Esop)

The Company uses the intrinsic value (excess of the share price on the date of grant over the exercise price) method of accounting 

prescribed by the Guidance Note (‘GN’) on ‘Accounting for employee share-based payments’ issued by the Institute of Chartered 

Accountants of India (‘ICAI’) (‘the guidance note’) to account for its Employee Stock Option Scheme (the ‘ESOP’ Scheme) read with 

SEBI (Employees stock option scheme or Employees Stock Purchase) Guidelines,1999. Compensation expense is amortised over the 

vesting period of the option on SLM basis. 

o)	 Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when an enterprise has a present obligation as a result of past event; it is probable that an outflow of 

resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted 

to its present value and are determined based on best estimate required to settle the obligation at the balance sheet date. These 

are reviewed at each balance sheet date and adjusted to reflect the current best estimates. 

Contingent Liabilities are not recognised but disclosed in notes to accounts. Contingent assets are neither recognised nor recorded in 

financial statements. 

p)	 Cash and Cash Equivalents

Cash and cash equivalents in the cash flow statements comprise of cash at bank and in hand and short-term investments with an 

original maturity of three months or less.

q)	 Grants Received by the Company 

Grants  received as equity support are accounted under Shareholders funds under Reserves and Surplus. Grants received relating to 

operations not forming part of equity support will be credited to the Profit and Loss account.

r)	 Minority Interest 

Minority interest comprises of amount of equity attributable to the minority shareholders at the date on which investments 

are made by the Company in the subsidiaries and further movements in their share in the equity, subsequent to the date of the 

investments. 
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B.	 Other Notes 

Significant accounting policies and notes to this consolidated financial statement are    intended to serve as a means of informative 

disclosure and a guide to better understanding the consolidated position of the companies. Recognising this purpose, the Company 

has disclosed only such policies and notes from the individual financial statements, which fairly presents the needed disclosures.

1.	 Subsidiaries

The following Subsidiary Companies (incorporated in India) have been consolidated in these financial statement as per AS 21:

(Rs.)

Name of the Subsidiary  Voting power and 

beneficial interest as at 

March 31, 2009

Voting power and 

beneficial interest as at 

March 31, 2008

Andhra Expressway Ltd (‘AEL’) 93.50% 93.50%

Bedi Seaport Limited (‘BSL’) 100.00% -

Cochin Bridge Infrastructure Company Ltd (‘CBICL’) 97.66% 97.66%

Gammon Hospitality Limited (‘GHL) 100.00% -

Gammon Logistics Limited (‘GLL’) 100.00% 99.99%

Gammon Metro Transport Limited (‘GMTL’) 100.00% 50.00%

Gammon Projects Developers Ltd (‘GPDL’) 100.00% 100.00%

Gorakhpur Infrastructure Company Ltd (‘GICL’) 94.90% 94.90%

Jaguar Projects Developers Limited (‘JPDL’) 100.00% -

Kosi Bridge Infrastructure Company Ltd (‘KBICL’) 100.00% 100.00%

Marine Project Services Limited (‘MPSL’) 100.00% 99.99%

Mumbai Nasik Expressway Ltd (‘MNEL’) 79.99% 79.99%

Pravara Renewable Energy Limited (‘PREL’) 100.00% -

Rajahmundry Godavari Bridge Limited (‘RGBL’) 100.00% -

Rajahmundry Expressway Ltd (‘REL’) 93.50% 93.50%

Ras Cities and Townships Private Limited (‘RCTPL’) 100.00% -

Sikkim Hydro Power Ventures Ltd (‘SHVPL’) 100.00% 100.00%

Tidong Hydro Power Limited (‘THPL’) 51.00% 99.99%

Youngthang Power Ventures Limited (‘YPVL’) 100.00% -

As part of its overall business plans, the Company has been acquiring beneficial, controlling interest and voting rights from its holding 

company in consideration of payment of deposit which, along with the Company’s direct shareholdings, has resulted in the Company 

having  control over 51% in various SPVs as listed above. 

The details of the deposits outstanding and the resultant beneficial interest and voting rights are tabulated hereunder :

(Rs.)

Name of the Company As at 

March 31, 2009

As at

March 31, 2008

No. of 

shares

Amount Paid % of 

holding

No. of shares Amount Paid % of holding

AEL 7,467,550 84,825,000 25.75% 12,905,000 164,761,200 44.50%

GICL 95,96,923 95,969,230 26.01% 95,96,923 95,969,230 26.01%

KBICL 6,284,146 62,841,460 26.01% 6,284,146 62,841,460 26.01%

REL 7,467,550 84,825,000 25.75% 12,905,000 163,618,800 44.50%

THPL 25,500 255,000 51.00% - - -
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a)	 During the year, the legal ownership in respect of 5,437,450 equity shares each in AEL and REL was transferred to the 

Company out of the beneficial, controlling interest and voting rights held by it as on March 31, 2008. Due to this the legal 

ownership of the Company in AEL and REL increased by 18.75%.

b)	 The Company sold its entire legal stake in Tidong Hydro Power Limited (‘THPL’) to Torrent Power Limited and to its holding 

company, GIL. The Company later acquired beneficial, controlling interest and voting rights in respect of 25,500 equity shares 

from GIL. 

c)	 The Company acquired 50,000 equity shares in the joint venture company Gammon L & T Infra MRTS Ltd (‘GLTIML’) from L & T 

Infrastructure Projects Limited. Due to this acquisition, GLTIML became a wholly owned subsidiary of the Company. The name of 

GLTIML was subsequently changed to Gammon Metro Transport Limited (GMTL).

d)	 During the year, Bedi Seaport Limited, Gammon Hospitality Limited, Jaguar Projects Developers Limited, Pravara Renewable 

Energy Limited, and Youngthang Power Ventures Limited were incorporated by the Company by subscribing to the 

memorandum.

e)	 YPVL has paid an amount of Rs 528,525,000 towards 50% of the upfront premium to the Himachal Pradesh State Electricity 

Board on allotment of the Youngthang Khab project. The said amount has been shown under Capital Work In Progress.

f)	 RGBL has paid an amount of Rs.59,300,000 towards success fee paid to Andhra Pradesh Road Development Corporation 

towards the project. The said amount has been shown under Capital Work In Progress.

g)	 Effect of acquisition of subsidiaries during the year on Financial Statements.

(Rs.)

Particulars GMTL RCTPL RGBL

Assets

Fixed Assets (incl. Capital WIP) 750,000,000 378,040,083

Balances with Bank 77,692 50,763 5,685,110

Miscellaneous Expenses 31,700 49,237 7,122,867

Liabilities 

Current Liabilities 430,810 - 65,860

Profit and Loss A/c (1,421,418) - -

Income 420,036 - -

Expenses 43,082 - -

Profit Before Tax 376,954 - -

Profit/ (Loss) Brought forward (1,798,372) - -

Balance c/f to Balance Sheet (1,421,418) - -

2.	 Jointly Controlled Entities

	 The following Jointly Controlled Entities have been considered applying AS-27 on the basis of audited accounts (except stated other 

wise) for the year ended March 31, 2009. 

a.	 Details of Joint Ventures entered into by the Company :

Name of the Joint Venture % of Interest

as at  March 31, 2009

% of Interest

as at  March 31, 2008

Vizag Seaport Private Ltd (‘VSPL’) 47.52% 42.22%

Punjab Biomass Power Ltd (‘PBPL’) 50.00% 50%

Indira Container Terminal Private Ltd (‘ICTPL’)* 50.00% 50%

SEZ Adityapur Ltd (‘SEZAL’)* 38.00% 38%

Haryana Biomass Power Limited (‘HBPL’) 50.00% -

* As per unaudited management accounts
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i.	 CBICL, a subsidiary of the Company had extended a Term Loan of Rs 80,000,000 to VSPL, which was fully convertible 

at par into equity shares of Rs 10 each on April 1, 2008. Accordingly, during the year, VSPL allotted 8,000,000 equity 

shares at par to CBICL on April 1, 2008. These equity shares were purchased by the Company at par from CBICL, thereby 

increasing the stake of the Company in VSPL from 42.22% to 47.52%.

ii.	 The Company has entered into an agreement with GIL for acquisition of beneficial, controlling interest and voting rights 

in respect of equity shares of Indira Container Terminal Private Ltd (‘ICTPL’). Under this agreement when ICTPL shares are 

allotted to GIL, the Company would deposit to GIL, equivalent to GIL’s subscription amount for the respective shares to 

acquire the abovementioned beneficial, cont rolling interest and voting rights. In respect of the shares issued by ICTPL 

upto March 31, 2009, the Company’s beneficial, controlling interest and voting rights in ICTPL as a consequence of 

the arrangement described earlier, aggregates to 50% of ICTPL at that date and ICTPL is considered for proportionate 

consolidation to the extent of 50%.

iii.	 The Company has sold 50% of its stake in Haryana Biomass Power Limited (‘HBPL’) to Bermaco Energy Systems Limited. As 

a consequence, HBPL became a jointly controlled entity.

b.	 The proportionate share of assets, liabilities, income and expenditure of the Joint Ventures consolidated in the accounts is 

tabulated hereunder.

(Rs.)

Balance Sheet March 31, 2009 March 31, 2008

Application of Funds 

Fixed Assets   1,609,805,773  1,362,344,279

Less:Accumulated depreciation/amortisation   (209,388,598) (126,169,192)

Fixed Asset (Net )   1,400,417,175 1,236,175,087

Capital WIP     295,377,010    145,946,922

Current Assets :

Inventories        24,729,370      10,651,429

Sundry Debtors        29,384,220 43,866,745

Cash and Bank Balances        29,755,475      45,873,084

Loan and Advances        70,248,365      60,602,728 

Total Current Assets (A)      154,117,430    160,993,986

Current Liabilities 105,816,433 108,449,914

Provisions 1,051,119 606,527

Total Current Liabilities & Provisions (B)      106,867,552    109,056,441

Net Current Assets (A-B)        47,249,878      51,937,545

Miscellaneous Expenses not written off          1,921,814           277,060

Total Application of Funds   1,744,965,877 1,434,336,614

Sources of Funds

Loan Funds 

Secured Loans 1,026,884,199 894,228,723

Unsecured Loans 2,376,175 -

Deferred Tax Liability - 56,470,413

Reserves and Surplus   (171,265,253) (126,650,414)

Add : Profit/(Loss) for the year (17,373)     (67,051,844)

Total Liabilities 857,977,748 756,996,878
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(Rs.)

Income / Expenses March 31, 2009 March 31, 2008

Income

Turnover and Operating Income     364,748,318    237,642,790

Other Income        4, 462,818               49,799

Total Income     369,211,136 237,692,589

Expenses

Operation & Maintenance Expenses     212,932,658 153,668,900

Establishment  Expenses 31,488,723 5,504,970

Finance Cost     114,876,673 76,243,484

Depreciation and Amortisation        66,671,804 48,962,738

Preliminary/Share Issue Expenses Written Off             269,827 211,111

Total Expenses 426,239,685 284,591,203

Profit / (Loss) Before Tax     (57,028,549) (46,898,614)

Provision for Tax 548,576 19,860,384

Deferred Tax Liability written back        63,560,587 -

Transitional Liability (AS-15) - 292,846

Profit / (Loss) After Tax 5,983,462 (67,051,844)

Prior period items       (6,000,835) -

Net Profit for the year (17,373) (67,051,844)

The above figures pertaining to the Joint Venture Companies are based on the audited accounts for the year ended March 31, 

2009 except for ICTPL and SEZAL which are based on the un-audited management accounts. All the Joint Venture Companies 

were incorporated in India.

3.	 Associates

The following Associate has been accounted for on one line basis applying the equity method in accordance with the Accounting 

Standard (AS) – 23 “ Accounting for Investment in Associates in Consolidated Financial Statements”.

(Rs.)

Name of the Company % Share held Original Cost of 

Investment

Goodwill / 

Capital Reserve

Adjusted / 

Accumulated 

Loss up to March 

31, 2008

Dividend / Prior 

Period adjustment

Loss for the 

year ended 

March 31, 2009

Carrying amount 

of Investments 

as on March 31, 

2009

Eversun Sparkle Maritime 

Services Pvt. Ltd 

(‘ESMSPL’) 33.30% 21,439,500 (5,552,678) (6,854,228) - (5,592,603) 8,992,669

Modern Toll Roads 

Limited (‘MTRL’) 48.94% 244,700 - - - - 244,700

ATSL Infrastructure 

Projects Ltd (‘AIPL’) 48.90% 244,500 - (20,370) - (9,189) 214,941

Total 21,928,700 (5,552,678) (6,874,598) - (5,601,792) 9,452,310

The above figures pertaining to the Associate Companies are based on the audited accounts for the year ended March 31, 2009 

except MTRL and AIPL which are based on the un-audited management accounts
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4.	 Sundry Debtors 

a)	 Bonus recoverable from the NHAI

	 Sundry debtors also include Rs. 153,969,340/- of early completion bonus receivable from National Highways Authority of India 

(‘NHAI’) accrued in earlier years by AEL and REL under the Contract which has been disputed by the NHAI.  AEL and REL have 

initiated arbitration proceedings for recovery of the bonus. As the companies believe that the bonus is fully recoverable, no provision 

has been considered necessary for any amounts not recoverable.

b)	 Annuity receivable from Greater Cochin Development Authority (‘GCDA’)

	 Under the Concession Agreement dated 27th October, 1999, executed between Cochin Bridge Infrastructure Company Limited, 

Government of Kerala (GOK), Greater Cochin Development Authority (GCDA) and Gammon India Limited dated January 6th, 2001; the 

entire project has been assigned to the Company as a Concessionaire for the purpose of developing, operating and maintaining the 

infrastructure facility on BOT basis for 13 years and nine months.

	 Subsequently, a Supplementary Concession Agreement is to be executed as per the Government of Kerala’s Order Nos. G.O. (M.S.) 

No. 11/2005/PWD dated 24th January, 2005 and G.O. (M.S) No. 16/2005/PWD dated 1st March, 2005 between the Government of 

Kerala, Greater Cochin Development Authority and the Company. In terms of the order, the period of concession has been increased 

by 6 years and the Company is entitled to yearly annuity receipts which it is accounting as Sundry Debtors. The Company has not 

made any provision against the said receivables.

c)	 Sundry Debtors include Rs 120,977,813 (Previous year Rs 37,682,999) towards dues from holding company, Gammon India Limited.

5.	 Initial Public Offer :

a)	 The Company had made an Initial Public Offer of 16,550,000 equity shares of Rs 10/- each at a premium of Rs 157 per share in the 

year 2007-08. The equity shares pursuant to the offer were allotted on March 27, 2008.

	 During the year 4,280,181 equity shares were fully paid on receipt of the balance of the allotment money. As on March 31, 

2009, the total number of partly paid shares is 182,875 and the Company has initiated action by sending final call notices to the 

concerned shareholders for payment of the balance allotment money comprising  Rs 1,369,837 and Rs 19,999,605 towards face 

value of the equity shares and security premium respectively

b)	 The details of utilization of IPO proceeds upto March 31, 2009 are as under :

(Rs.)

Amount to be utilized as per 

Prospectus

Amount utilized upto 

March 31, 2009

Investments in Subsidiaries

Kosi Bridge Infrastructure Company Limited (‘KBICL’) 241,544,000 241,395,000

Gorakhpur Infrastructure Company Limited (‘GICL’) 368,900,000 173,900,000

Sikkim Hydro Power Ventures Limited (‘SHPVL’) 896,000,000 4,100,000

Mumbai Nasik Expressway Limited (‘MNEL’) 510,000,000 -

Repayment of loan taken from GIL 100,000,000 100,000,000

IPO Issue Expenses 161,006,000 102,104,965

General corporate purposes and investments in strategic 

initiatives 486,400,000 314,522,370

Investments in any other infrastructure projects in addition to the 

above mentioned objects (refer to the note below) - 1,210,462,948

Total 2,763,850,000 2,146,485,283
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In terms of the approval of the members in the General Meeting held on September 15, 2008, authorizing the Company to utilize 

the IPO proceeds for investments in other infrastructure projects of the Company including, acquisition of any such projects and 

repayment of loans availed by the Company, for any such purpose in addition to the purpose already specified in the prospectus, the 

Company has utilized a sum of Rs. 1,210,462,948 as of March 31, 2009 as follows :

(Rs.)

Upto March 31, 2009

Investments made in 

Youngthang Power Ventures Limited (YPVL’) 528,525,000

Rajahmundry Godavari Bridge Limited (‘RGBL’) 382,625,000

Pravara Renewable Energy Limited (‘PREL’) 68,056,008

Indira Container Terminal Private Limited (‘ICTPL’) 43,320,000

Punjab Biomass Power Limited (‘PBPL’) 21,500,000

Bedi Seaport Limited (‘BSL’) 2,299,940

Repayment of loan taken from GIL for investments in infrastructure projects 164,137,000

Total 1,210,462,948

Pending utilization, the funds are temporarily held in :

(Rs.)

Upto March 31, 2009

Bank Balances 586,783,677

Escrow Accounts 9,211,598

Total 595,995,275

Summary of proceeds received/receivable from IPO and their utilization upto March 31, 2009 :

(Rs.)

Upto March 31, 2009

Total Proceeds receivable from IPO 2,763,850,000

Less : IPO proceeds pending collection 21,369,442

IPO proceeds received upto March 31, 2009 2,742,480,558

IPO proceeds utilized upto March 31, 2009 2,146,485,283

Unutilised proceeds held in bank accounts 595,995,275

Total 2,742,480,558

6.	 Deferred tax

The break up of Deferred Tax Liability and Assets are as follows:

(Rs.)

Particulars March 31, 2009 March 31, 2008

Deferred Tax Liability :

On Account of Depreciation 38,518,231  86,127,238

Deferred Tax Asset :

On Account of Gratuity/Leave Encashment/Cash Compensation 

Scheme 3,637,242 1,102,127

Net Deferred Tax Liability 34,880,989 85,025,111
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AEL and REL, are eligible for a 10-year tax holiday under Section 80 IA of the Income Tax Act, 1961. As a result, timing differences 

arising and not reversing during the tax holiday period are recognized by the respective companies.

VSPL has recorded the deferred tax liability on account of depreciation on fixed assets, Rs 225,598,444 (Company’s share Rs 

107,212,294) upto March 31, 2009. Further, VSPL has reassessed the unrecognized deferred tax asset as on March 31, 2009 and 

recognized the Deferred Tax Asset on account of timing differences on unabsorbed depreciation on the basis of prudence, only to 

the extent of the above mentioned deferred tax liability.

7.	 Capital Reserve and Goodwill

	 The details of Goodwill and Capital Reserve are as under.		

(Rs.)

Particulars March 31, 2009 March 31, 2008 

Goodwill :

- CBICL 13,425,584 13,425,584

- PBPL 30,000,000 30,000,000

- GICL 2,063,995 2,063,995

- KBICL 1,246,874 1,246,874

- VSPL 51,392,357 24,673,807

- GMTL 433,035 -

- GLL 774 -

- MPSL 23 -

Total (A) 98,562,642 71,410,260

Capital Reserve :

- AEL 37,894,738 37,894,738

- REL 18,876,690 18,876,690

Total (B) 56,771,428 56,771,428

Net of Goodwill over Capital Reserve (A-B) 41,791,214 14,638,832

Goodwill amortised upto September 30, 2007     3,729,475     3,729,475

Net Goodwill / (Capital reserve) 38,061,739   10,909,357

8.	 Capital Grant

As per terms of the concession agreement dated October 14, 2005 between MNEL and NHAI, the company is entitled for a grant 

from NHAI of Rs.510,000,000 during the construction period and Rs.1,080,000,000 during the operations period. MNEL has 

received a grant of Rs.332,380,000.The same is considered as equity support and is credited to capital reserve under Reserves & 

Surplus in terms of the concession agreement.

9.	 Security for loans availed by AEL, CBICL, GICL, KBICL, MNEL, REL, PBPL and VSPL 

Secured Loans in the consolidated financial statements comprises following loans of SPVs’.

(Rs.)
Particulars March 31, 2009 March 31, 2008
Long Term Secured Loans :
AEL   1,806,910,000   1,996,380,000
CBICL 150,000,000 -
GICL 1,750,000,000   1,077,500,000
KBICL 1,265,000,000      557,500,000
MNEL 5,337,372,557   3,282,400,000
REL   2,021,528,000   2,235,860,000
PBPL 113,892,401        127,109
VSPL 897,994,541      886,667,568
Total (A) 13,342,697,499 10,036,434,677
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(Rs.)

Particulars March 31, 2009 March 31, 2008

Short Term Loans from Banks

PBPL       5,334,892 -

Total (B)       5,334,892 -

Total Secured Loans 13,348,032,391 10,036,434,677

These loans on the books of project Special Purpose Vehicles (‘SPV’) companies, are project finance loans, secured principally by the 

project assets (immovable and movable), project contracts and future cash flow from these projects. The lenders of these projects have a 

“very limited recourse” to the sponsor, viz. GIPL. This limited recourse to GIPL comes in the form of Corporate Guarantees and / or Comfort 

Letter provided to cover :

•	 the difference between outstanding loans and the termination payments receivable by the SPV from clients (in case of termination 

of the project due to concessionaire’s event of default and / or force majeure events)

•	 the shortfall in payment of annuity due to non-availability of road to traffic, for annuity projects

•	 increase in O&M expenses beyond those covered in the Financing Documents, for annuity projects

•	 increase in tax payments beyond those covered in the Financing Documents, for annuity projects of REL and AEL

AEL AND REL :

Term Loans availed from Banks are :

Secured by Legal Mortgage in English Form over immovable properties, both present & future.

Secured by hypothecation / Charge over :

a)	 AEL’s / REL’s other properties, present or future, both tangible and intangible, whether immovable or movable. 

b)	 All the rights, title, interest, benefits, claims and demands whatsoever of AEL/REL in, to, under and/in respect of project documents 

including all Guarantees and Bonds issued / to be issued in terms thereof including the Contractor Warranties, Liquidated damages, 

Performance Guarantees and Bonds. 

c)	 All the rights, title, interest, benefits, claims and demands whatsoever of AEL/REL, in, to, under and/in respect of insurance related 

to or in any manner connected with the Project, both present and future, and all rights, claims and benefits to all monies receivable 

thereunder and all other claims thereunder. 

d)	 All the rights , title, interest, benefits, claims and demands whatsoever of AEL/REL, in, to, under and/in respect of Project  Accounts 

and all banks, all amount lying therein or to be credited therein, all proceeds, investment made out of the amounts  received and / 

or lying in the accounts including all assets securities and records, documents and instruments which  represents all amounts in the 

Accounts. 

e)	 All amounts owing / payable / to and / or received by, AEL/REL and / or by any person on behalf of the AEL/REL including  without 

limitation any payment from NHAI and / or any other person under the project documents or otherwise. 

f)	 Floating Charges on all other assets of AEL/REL, both present and future,  other  than assets described above. 

g)	 Pledge of 51% of equity shares of AEL/REL held by GIL and GIPL.

CBICL 

a)	 Secured against mortgage of residential property of the company.

b)	 Assignment of all future receivables of the company.

c)	 Pledge of shares of the Company.

d)	 Guarantee of the holding company Gammon Infrastructure Projects Limited. 

GICL AND KBICL

The Loan together with all, interest, additional interest, liquidated damages, premium on pre payment, costs, expenses and other monies 
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whatsoever stipulated in this Agreement (“Secured Obligations”) shall be secured by :

a)	 a first mortgage and charge on all the Borrower’s immovable properties, both present and future;

b)	 a first charge by way of hypothecation of all the Borrower’s moveables, including current and non-current assets, moveable plant and 

machinery, machinery spares, tools and accessories, furniture, fixtures, vehicles and all other movable assets, both present and future 

other than the Project Assets;

c)	 a first charge on Borrower’s Receivables;

d)	 a first charge over all bank accounts of the Borrower including without limitation, the Escrow Account, the Retention Accounts 

(or any account in substitution thereof) and such Other Bank Accounts that may be opened in terms hereof and of the Project 

Documents and in all funds from time to time deposited therein and in all Authorised Investments or other securities representing all 

amounts credited thereto;

e)	 a first charge on all intangibles of the Borrower including but not limited to goodwill, rights, undertakings and uncalled capital, 

present and future;

f)	 a first charge by way of assignment or otherwise creation of Security Interest in:

i.	 all the right, title, interest, benefits, claims and demands whatsoever of the Borrower in the Project Documents, duly 

acknowledged and consented to by the relevant counter-parties to such Project Documents to the extent not expressly 

provided in each such Project Document, all as amended, varied or supplemented from time to time;

ii.	 the right, title and interest of the Borrower by way of first charge in, to and under all the Government Approvals;

iii.	 all the right, title, interest, benefits, claims and demands whatsoever of the Borrower in any letter of credit, guarantee including 

contractor guarantees and liquidated damages and performance bond provided by any party to the Project Documents;

iv.	 insurance contracts/ insurance proceeds;

v.	 Pledge of 26% of equity shares of GICL and KBICL each, presently held by GIPL.

MNEL

The Senior Loan together with all upfront fee, interest, further interest, additional interest, liquidated damages, premium on prepayment, 

costs, expenses and other monies whatsoever stipulated in this Agreement (“Secured Obligations”) shall be secured by : 

a)	 a first mortgage and charge on all the Borrower’s immovable properties, both present and future;

b)	 a first charge by way of hypothecation of all the Borrower’s moveables, both present and future;

c)	 a first charge on Borrower’s Receivables except bonus;

d)	 a first charge over all bank accounts of the Borrower; 

e)	 a first charge on all intangibles of the Borrower including but not limited to goodwill, rights, undertakings and uncalled capital, 	

	 present and future;

f)	 a first charge by way of assignment or otherwise creation of Security Interest in: 

i.	 all the right, title, interest, benefits, claims and demands whatsoever of the Borrower in the Project Documents, duly 

acknowledged and consented to by the relevant counter-parties to such Project Documents to the extent not expressly 

provided in each such Project Document, all as amended, varied or supplemented from time to time including all guarantees and 

bonds issued or to be issued in terms thereof;

ii.	 the right, title and interest of the Borrower by way of  first charge in, to and under all the Government Approvals;

iii.	 all the right, title, interest, benefits, claims and demands whatsoever of the Borrower in any letter of credit, guarantee including 

contractor guarantees and liquidated damages and performance bond provided by any party to the Project Documents;

iv.	 all insurance contracts/ insurance proceeds;

g)	 Pledge of 51% of equity shares held by GIL and GIPL.

PBPL

1.	 Vehicle loan is secured by hypothecation of car purchased under the scheme from ICICI Bank Limited.

2.	 The Gross Facility availed from United Bank of India including interest thereon and all amounts in respect thereof shall be secured by :
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a)	 first mortgage and charge covering:

i.	 The Borrower’s immovable properties at Bhagaura for the generation unit of the company at Bhaguara; 

ii.	 The Borrower’s moveable properties for the generation unit of the company at Bhaguara; assignment of all Project Agreements 

(including contractor guarantees, performance bonds and liquidated damages); 

iii.	 assignment of Borrower’s receivables, insurance policies and government, approvals of company pertaining only to the 

generation unit at Bhaguara including the proceeds from the CDM benefits accrued to company.

b)	 Pledge of 30% of paid up and voting equity share capital of PBPL held by the promoters, GIPL and Bermaco Energy Systems Limited.

VSPL 

a)	 Secured by hypothecation of moveable assets and receivables of the company.

	 Borrowing Costs Capitalised

	 During the year the total amount of borrowing cost capitalized is as under :

(Rs.)

As at  March 31, 2009 As at   March 31, 2008

GICL 153,972,311 47,868,316

KBICL 82,671,642 26,330,178

MNEL 386,200,522 185,328,078

PBPL 4,595,149 20,034

VSPL - 3,486,774

Total 627,439,624 263,033,380

10.	 Earnings per share

Earnings Per Share (EPS) = Net Profit attributable to equity shareholders / Weighted Average Number of Shares Outstanding.

(Rs.)

As at  March 31, 2009 As at  March 31, 2008

Net Profit for the year 326,557,842 186,480,730

Outstanding equity shares at the end of the year 144,550,000 144,550,000

Weighted average Number of Shares outstanding during the year - Basic 144,550,000 128,180,365

Weighted average Number of Shares outstanding during the year - Diluted 145,220,160 128,484,792

Earnings per Share-Basic   (Rs.) 2.26 1.45

Earnings per Share-Diluted (Rs.) 2.25 1.45

Reconciliation of weighted number of outstanding during the year

(Rs.)
As at March 31, 

2009

As at March 31,  

2008
Nominal Value of Equity Shares (Rs per share) 10 10
For Basic EPS :
Total number of equity shares outstanding at the beginning of the year 144,550,000 128,000,000
Add : Issue of Equity Shares through Initial Public Offer - 16,550,000
Total number of equity shares outstanding at the end of year 144,550,000 144,550,000
Weighted average number of equity shares at the end of the year 144,550,000 128,180,365
For Dilutive EPS :
Weighted average number of shares used in calculating basic EPS 144,550,000 128,180,365
Add : Equity shares for no consideration arising on grant of stock options under ESOP 703,745 318,820
Less : Equity shares for no consideration arising on grant of stock options under ESOP 

forfeited / lapsed (included above) 

33,585 14,393

Weighted average number of equity shares used in calculating diluted EPS 145,220,160 128,484,792
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11.	 Pledge of Shares

The Company has pledged the following shares in favour of the lenders to the projects as part of the terms of financing agreements 

of the respective companies and for availing non fund based limits from the banks:

(Rs.)

Company Name No. of Equity shares pledged as at Rate

March 31, 

2009

March 31,  

2008

(Rupees)

Andhra Expressway Limited 9,135,010 9,135,010 10/-

Rajahmundry Expressway Limited 14,266,318 9,135,010 10/-

Mumbai Nasik Expressway Limited 16,120,000 16,120,000 10/-

Gorakhpur Infrastructure Projects Limited 9,593,233 9,593,233 10/-

Kosi Bridge Infrastructure Company Limited 6,281,730 6,281,730 10/-

Punjab Biomass Power Limited 15,250,000 - 10/-

Vizag Seaport Private Limited 20,589,729 - 10/-

12.	 Lease

The Company has obtained its registered premises on operating lease (cancellable) from its holding company, GIL. The annual lease 

rentals are Rs 1,200,000 (Previous year Rs 1,200,000). There are no restrictions imposed on the Company by the lease agreement 

and there are no sub-leases. 

13.	 Segment reporting

Business segments have been identified on the basis of the nature of services, the risk return profile of individual business, the 

organizational structure and the internal reporting system of the Company.

	 Segment Composition :

a)	 Infrastructure Activities

Infrastructure activities comprise of all the activities of investing in infrastructure projects, providing advisory services and 

operating and maintaining of Public Private Partnership Infrastructure Projects.

b)	 Air Cargo Services

Providing air cargo services within the country.

As the income from the Air Cargo segment in the reporting year is less than 10%, the details of the Segment Reporting has not 

been provided. 

Further, the Company’s operations are within single geographical segment which is India.

14.	 Remuneration to Auditors

Remuneration to Auditors of the subsidiaries not audited by any of the Joint Auditors of the Company is grouped with Professional 

Fees.  

15.	 Periodic Maintenance

AEL and REL, subsidiaries of the Company  has incurred Rs 89,945,826 (Previous year Rs Nil) towards periodic maintenance costs 

during the year which are included in the capital work in progress and the same will be capitalised to project road on completion of 

the  activity.
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Disclosure under Accounting Standard (AS)-7

(Rs.)

Particulars 2008-09 2007-08

Contract Revenue recognised 89,945,825 -

Contract Expenditure recognized 89,945,825 -

Contract Profit - -

Retentions 7,195,666 -

16.	 Prior Period Items

Prior period items as shown in the profit and loss account for the year 2008-09 includes expenses capitalised during the year 2007-08 

erroneously now expensed. The break-up of the same is given hereinunder :

(Rs.)

Particulars March 31, 2009

Establishment Expenses 2,511,965

Personnel Expenses 3.174,503

Depreciation 43,737

Tax expense 291,000

Total 6,021,205

17.	 Contingent Liability

a)	 Group’s share in Contingent Liability not provided for in the respect of Jointly Controlled  Entities:

(Rs.)

Particulars March 31, 2009 March 31, 2008

VSPL :

Bank Guarantees 17,810,021 15,824,483

Disputed Liquidated Damages - 8,444,453

Others - 8,444,453

GIPL :

Corporate Guarantees    150,000,000 -

Bank Guarantees 464,500,000 -

TOTAL 632,310,021     32,713,389

b)	 Contingent Liability includes an amount of Rs 177,699,900 claimed by the Collector and District Registrar, Rajahmundry, 

pursuant to and Order dated March 15, 2005, as deficit stamp duty payable on the Concession Agreement entered into 

between REL and National Highway Authority of India (‘NHAI’), classifying the Concession Agreement as a ‘lease’ under Article 

31(d) of the Indian Stamp Act. REL has impugned the Order by way of a writ petition before the High Court of Andhra Pradesh 

at Hyderabad. No provision is considered necessary in respect of the said demand, as the management believes that there is no 

contravention of the Indian Stamp Act.

c)	 Disputed tax liabilities, in appeal in the case of AEL, is Rs 32,283,712. Of this, an amount of Rs 22,788,078 has been deposited 

by AEL.
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18.	 Commitments 

Capital commitments

The total capital commitment as on March 31, 2009 is Rs 26,956,000,000 (Previous year Rs 20,902,200,000). The capital 

commitments are in respect of projects where the concession agreements have been signed and does not include projects where 

only Letters of Intents are held.

Export obligations

(Rs.)

Particulars March 31, 2009 March 31, 2008

VSPL :

Under EPCG Scheme 88,080,325 -

19.	 Employees Stock Options Scheme (‘ESOP’)

The Company has instituted an ESOP Scheme during the year 2007-08, approved by the shareholders vide their resolution dated May 

4, 2007, as per which the Board of Directors of the Company granted 1,640,000 stock options to its employees pursuant to the ESOP 

Scheme on July 1, 2007 and October 1, 2007. Each options entitles an employee to subscribe to 1 equity share of the Company at an 

exercise price of Rs 80 per share. Out of the options granted, 75,000 options were forfeited during the year 2007-08.  

During the current year, the Compensation Committee of the Board of the Directors of the Company at its meeting held on October 

1, 2008, has further granted 1,410,000 options to eligible employees of the Company at the market price of Rs 63.95 per equity 

share, prevailing on September 30, 2008 upon expiry of the respective vesting period which ranges from one to three years.

Further, during the year, the Compensation Committee of the Board of Directors of the Company at its meeting held on December 

5, 2008, allotted 500,000 stock options under the “GIPL Employees Stock Options Scheme 2008” to its Managing Director enabling 

him to apply for 500,000 equity shares at par on completion of the vesting period of one year. The market price on the date of grant 

was Rs 43.45 per equity share.
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(Rs.)
Series GIPL ESOP 2007 GIPL ESOP 2007 GIPL ESOP 2008 GIPL ESOP 2008

2008-09 2007-08 2008-09 2007-08 2008-09 2007-08 2008-09 2007-08

Fair Value  (as on grant 

date) of equity shares 63.95 99.00 - 124.00 63.95 - 43.45 -

Market Price (as on grant 

date) of equity shares 

granted during the year 63.95 N.A. - N.A. 63.95 - 43.45 -

Exercise Price of Options 

granted during the year         63.95 80.00 - 80.00 63.95 - 10.00 -

Grant  Dates October  1, 

2008 July 1 2007 -

October 1, 

2007

October  1, 

2008 -

December 5, 

2008 -

Vesting commences from October  1, 

2009 July 1, 2008

October 1, 

2008

October  1, 

2009 -

December 5, 

2009 -

Options granted at the 

beginning of the year 1,540,000 - 25,000 - - - - -

Options granted during 

the year 920,000 1,615,000 - 25,000 490,000 - 500,000 -

Options lapsed forfeited 

during the year 750,000 75,000 - - - - - -

Options exercised during 

the year - - - - - - - -

Options granted and 

outstanding at the end of 

the year 1,710,000 1,540,000 25,000 25,000 490,000 - 500,000 -

The details of the grants under the aforesaid ESOPs Schemes are summarized hereinunder :

(Rs.)

Particulars ESOP Scheme 2007 ESOP Scheme 2008 ESOP Scheme 2008

Options (Numbers) 270,000 490,000 500,000

Weighted Average Fair Value of options granted during the 

year

40.46 40.46 40.46

Option Pricing Model used Black Scholes Option Pricing 

Model

Black Scholes Option Pricing 

Model

Black Scholes Option Pricing Model

Equity Share Price 74.30 74.30 47.90

Exercise Price 63.95 63.95 10.00

Expected Volatility 0.5169 0.5169 0.6533

Weighted Average on unexpired life of the options (in years) 2.51 2.51 1.68

Expected dividend Nil Nil Nil

Risk Free Interest Rate 8.61% 8.61% 6.81%

Basis of determination of volatility Average of GIPL(from 

the date of listing) and 4 

previous yrs average of 

IVRCL and Nagarjuna

Average of GIPL(from the date 

of listing) and 4 previous yrs 

average of IVRCL and Nagarjuna

Average of GIPL(from the date of listing) 

and 2 previous yrs average of IVRCL and 

Nagarjuna
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The Company was an unlisted Company at the date when options were granted under GIPL ESOP 2007 scheme and therefore the 

intrinsic value was determined on the basis of an independent valuation by following the price to Net Asset Value (NAV) method. 

If the compensation cost been determined in accordance with the fair value approach described in the Guidance Note, the Company’s 

net profit for the year ended March 31, 2009 as reported would have changed to amounts indicated below:
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(Rs.)

Particulars Year ended March 31, 

2009

Year ended March 31, 2008

Net Profit (as reported) 326,557,842 186,480,730

Add: Stock based compensation expense included in the reported 

income

14,983,962 11,353,039

Less: Stock based compensation expenses determined using fair value 

of options

41,046,332 28,404,237

Net Profit (adjusted) 300,495,472 169,429,532

Weighted average number of equity shares outstanding during the year 144,550,000 128,180,365

Weighted average number of shares considered for diluted earnings per 

share (adjusted)

145,220,160 128,484,792

Basic earnings per share as reported 2.26 1.45

Basic earnings per share (adjusted) 2.08 1.32

Diluted earnings per share as reported 2.25 1.45

Diluted earnings per share(adjusted) 2.07 1.31

20.	 Retention Bonus for employees 

During the year, the Compensation Committee of the Board of Directors has . implemented a scheme of Retention Bonus for its 

employees Under this scheme, employees (excluding the managing Director), to whom stock options were offered in the current 

year are entitled to a cash alternative to the options which would be payable in lieu of their not exercising the right to apply for the 

shares against the options granted under the ESOP schemes. The Company has made a provision of Rs. 5,973,334 (Previous year Rs 

Nil) against Cash Compensation in accordance with guidance note on accounting of employees share based payments.

21.	 Employee benefits

From the April 1, 2007, the revised AS -15 (Employee Benefits) is applicable to the group. 

	 Gratuity

Gratuity is a defined benefit plan under which employees are entitled to receive gratuity calculated based on the number of years of 

their service and their last drawn salary at the time of retirement.

The following table summarises the components of net benefit expense recognized in the profit and loss account and amounts 

recognized in the balance sheet.

(Rs.)

Particulars Year ended March 31, 2009 Year ended March 31, 2008

Net employee benefit expense :   

Current Service Cost 574,571 343,346 

Interest Cost 110,597 48,877

Actuarial (gain)/loss (2,644) 836,451

(Excess)/Short provision of earlier year (458,594) -

Total 223,930 1,228,674
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The changes in the present value of the defined benefit obligation are as follows

(Rs.)

Particulars Year ended March 31, 

2009

Year ended March 31, 2008

Defined benefit obligation, at beginning of the year 1,326,470 523,478 

Current service Cost 574,571 343,346 

Interest Cost 110,597 48,877 

Actuarial (gain)/loss (2,645) 836,451 

Less : Benefit Paid - 444,231 

Add : (Excess)/Short accounted for in earlier year (458,594) -

Defined benefit obligation, at end of the year 1,550,399 1,307,921 

The group’s gratuity obligation is fully unfunded. Hence currently, the Company does not expect to contribute any amounts to its 

gratuity plan in the next annual period. 

The principal assumptions used in determining the gratuity obligations are as follows:

Discount rate 8%

Expected rate of return on plan assets Not applicable

Attrition rate 2%

Retirement age 60 years

The estimates of future salary increases, considered in actuarial valuation take account of inflation, seniority, promotion and other 

relevant factors such as supply and demand in the employment market.

22.	 Managerial Remuneration

The Managerial Remuneration paid to the Managing Director of Rs. 16,845,065 (Previous year Rs 8,406,284) is in excess of the limit 

specified under Section 309 by Rs. 6,002,843 (Previous year Rs Nil). The Company is in the process of obtaining approval from the 

Central Government as required by the provisions of the Companies Act, 1956.

23.	 Related party transactions

a)	 Relationships:

	 Entity Where Control Exists: Holding Company of the Group:

	 Gammon India Limited 

	 Associates:

	 Eversun Sparkle Maritimes Services Pvt. Limited

	 Associated Transrail Structure Limited

	 ATSL Infrastructure Projects Limited

	 Modern Toll Roads Limited.

	 Key Management Personnel and Relatives:

	 Mr. Abhijit Rajan          

	 Mr. Parvez Umrigar

b)	 Related Party Transactions :

	 (Please refer to Annexure 1 for Related party transactions)
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24.	 Derivative Instruments and Unhedged Foreign Currency Exposure

There are no derivative instruments outstanding as at March 31, 2009. There are unhedged foreign currency exposure of US $ 

4,696 (Rs 245,011) and of British Sterling Pound 126,035 (Rs 9,346,496) of liability outstanding as at March 31, 2009 towards 

legal services for the Fund to be established by the Company in future. 

Further, there is an unhedged foreign currency exposure of US$ 50,000 (Rs 2,547,500) of asset as on March 31, 2009 towards 

advance paid.   

25.	 Prior period comparatives

Previous year’s figures have been regrouped where necessary to conform to this year’s classification.
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As per our report of even date. For and on behalf of the Board of Directors of 
Gammon Infrastructure Projects Limited 

 
For Natvarlal Vepari and Co.  
Chartered Accountants    

For S.R. Batliboi & Associates 
Chartered Accountants

Abhijit Rajan 
Chairman & Managing Director

Parvez Umrigar 
Managing Director

N. Jayendran 
Partner 
Membership No: 40441

per Hemal Shah  
Partner 
Membership No: 42650

Himanshu Parikh 
Director

C.C. Dayal 
Director

Sanjay Sachdeva 
Director

G. Sathis Chandran  
Company Secretary

Place  : Mumbai  
Date   :  July 13, 2009

Place  : Mumbai 
Date   :  July 13, 2009
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Amounts in brackets relate to March 31, 2008

(Rs.)

Transactions  Holding 

Company 

 Associates   Key 

Management 

Personnel 

 Total 

Operations & Maintenance Income :

 - Gammon India Ltd  241,675,845  -    -    241,675,845 

 (143,020,096)  (-)  (-)  (143,020,096)

Other Operating Income :

 - Gammon India Ltd  16,562,143  -    -    16,562,143 

 (9,000,000)  (-)  (-)  (9,000,000)

Cargo Income

 - Gammon India Ltd  410,840  -    -    410,840 

 (-)  (-)  (-)  (-) 

Operations & Maintenance Expenses :

 - Gammon India Ltd  241,675,846  -    -    241,675,846 

 (143,020,096)  (-)  (-)  (143,020,096)

Contract Expenditure :

 - Gammon India Ltd  3,364,975,622  -    -    3,364,975,622 

 (3,528,382,718)  (-)  (-)  (3,528,382,718)

Advances given against EPC contracts :

 - Gammon India Ltd  712,500,000  -    -    712,500,000 

 (926,810,460)  (-)  (-)  (926,810,460)

Advances recovered against EPC contracts :

 - Gammon India Ltd  596,568,210  -    -    596,568,210 

 (391,385,820)  (-)  (-)  (391,385,820)

Advance received for purchase of equity shares :

 - Modern Toll Roads Limited  -    -    -    -   

 (-)  (26,520,000)  (-)  (26,520,000)

Share Application money paid :

 - Modern Toll Roads Limited  -    -    -    -   

 (-)  (12,994,800)  (-)  (12,994,800)

Purchase of Assets

 - Gammon India Ltd  2,725,449  -    -    2,725,449 

 (-)  (-)  (-)  (-) 

Rent Paid :             

 - Gammon India Ltd  1,200,000  -    -    1,200,000 

 (1,200,000)  (-)  (-)  (1,200,000)

Insurance Claims received

 - Gammon India Ltd  1,882,407  -    -    1,882,407 

 (3,941,595)  (-)  (-)  (3,941,595)

Insurance Claims transferred

 - Gammon India Ltd  1,882,407  -    -    1,882,407 

 (3,941,595)  (-)  (-)  (3,941,595)

Schedule (Contd.)
Schedules to Consolidated Financial Statements for the year ended March 31, 2009

ANNEXURE - 1
Related Party Transactions :
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Schedule (Contd.)
Schedules to Consolidated Financial Statements for the year ended March 31, 2009

Purchase of Investments :

 - Gammon India Ltd  159,730,000  -    -    159,730,000 

 (10,245,900)  (-)  (-)  (10,245,900)

 - Modern Toll Roads Limited  -    -    -    -   

 (-)  (1,004,500)  (-)  (1,004,500)

Sale of Investments :

 - Gammon India Ltd  255,000  -    -    255,000 

 (-)  (-)  (-)  (-) 

Share Application Money Received :

 - Gammon India Ltd  500,000  -    -    500,000 

 (219,676,670)  (-)  (-)  (219,676,670)

 - Associated Transrail Structures Limited  -    -    -    -   

 (-)  (19,771,990)  (-)  (19,771,990)

Refund received against Share Application Money

Paid / Conversion into equity :

 - Gammon India Ltd  500,000  -    -    500,000 

 (211,307,579)  (-)  (-)  (211,307,579)

 - Associated Transrail Structures Limited  -    -    -    -   

 (-)  (19,771,990)  (-)  (19,771,990)

Managerial Remuneration :             

 - Mr. Parvez Umrigar  -    -    16,845,065  16,845,065 

 (-)  (-)  (8,406,284)  (8,406,284)

Gross value of stock options issued to: 

 - Mr. Parvez Umrigar  -    -    16,725,000  16,725,000 

 (-)  (-)  (11,400,000)  (11,400,000)

Amortization of options issued to:

 - Mr. Parvez Umrigar  -    -    9,256,164  9,256,164 

 (-)  (-) (4,845,000)  (4,845,000)

Finance provided (including Loans and Equity             

contribution in cash or in kind) :             

 -  Associated Transrail Structures Ltd  -    2,140,000,000  -    2,140,000,000 

 (-)  (665,000,000)  (-)  (665,000,000)

 - Modern Toll Roads Limited  -    -    -    -   

 (-)  (244,700)  (-)  (244,700)

 - ATSL Infrastructure Projects Limited  -    -    -    -   

 (-)  (244,500)  (-)  (244,500)

Finance provided for expenses and on account             

payments :             

 - Gammon India Ltd  6,693,704  -    -    6,693,704 

 (3,750,812)  (-)  (-)  (3,750,812)

(Rs.)

Transactions  Holding 

Company 

 Associates   Key 

Management 

Personnel 

 Total 
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 -  Modern Toll Road  -    575  -    575 

 (-)  (47,771)  (-)  (47,771)

 - ATSL Infrastructure Projects Limited  -    -    -    -   

 (-)  (19,585)  (-)  (19,585)

Amount liquidated towards the above finance :             

 - Gammon India Ltd  59,757,996  -    -    59,757,996 

  (2,209,548)  (-)  (-)  (2,209,548)

 -  Associated Transrail Structures Ltd  -    2,290,000,000  -    2,290,000,000 

  (-)  (595,000,000)  (-)  (595,000,000)

 - ATSL Infrastructure Projects Ltd  -    36,785  -    36,785 

 (-)  (-)  (-)  (-) 

 -  Modern Toll Road  -    575  -    575 

 (-)  (-)  (-)  (-) 

Interest income during the period :             

 - Gammon India Limited  1,015,677  -    -    1,015,677 

 (-)  (-)  (-)  (-) 

 -  Associated Transrail Structures Ltd  -    59,368,905  -    59,368,905 

  (-)  (4,476,988)  (-)  (4,476,988)

Finance received (including Loans and Equity

contribution in cash or in kind) :

 - Gammon India Ltd  500,000  -    -    500,000 

 (561,546,590)  (-)  (-)  (561,546,590)

 - Associated Transrail Structures Limited  -    -    -    -   

 (-)  (19,771,990)  (-)  (19,771,990)

Finance received for expenses & on account

payments :

 - Gammon India Ltd  532,432,952  -    -    532,432,952 

 (53,250,710)  (-)  (-)  (53,250,710)

Amount liquidated towards the above finance :

 - Gammon India Ltd  822,967,129  -    -    822,967,129 

 (179,374,676)  (-)  (-)  (179,374,676)

Interest paid during the period :

 - Gammon India Ltd  5,323,071  -    -    5,323,071 

 (9,141,163)  (-)  (-)  (9,141,163)

Deposit towards purchase of Beneficial Interest of

equity shares :

 - Gammon India Ltd  528,780,000  -    -    528,780,000 

 (243,991,370)  (-)  (-)  (243,991,370)

(Rs.)

Transactions  Holding 

Company 

 Associates   Key 

Management 

Personnel 

 Total 

Schedule (Contd.)
Schedules to Consolidated Financial Statements for the year ended March 31, 2009
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Refund/Adjustment of Advances Deposit for

controlling interest in companies :

 - Gammon India Ltd  687,255,000  -    -    687,255,000 

 (-)  (-)  (-)  (-) 

Guarantee & Collaterals O/s

 - Gammon India Ltd  16,550,000  -    -    16,550,000 

 (16,550,000)  (-)  (-)  (16,550,000)

Retention Money recovered :

 - Gammon India Ltd  488,319,681  -    -    488,319,681 

 (205,111,903)  (-)  (-)  (205,111,903)

Retention Money refunded :    

 - Gammon India Ltd  292,929,796  -    -    292,929,796 

 (175,102,620)  (-)  (-)  (175,102,620)

Refund received of Margin Money Deposit kept :

 - Gammon India Ltd  -    -    -    -   

 (9,438,488)  (-)  (-)  (9,438,488)

Oustanding Balances Receivable :

 - Gammon India Ltd  1,162,932,026  -    -    1,162,932,026 

 (605,272,826)  (-)  (-)  (605,272,826)

 -  Associated Transrail Structures Ltd  -    -    -    -   

 (-)  (150,139,849)  (-)  (150,139,849)

 -  ATSL Infrastructure Projects Ltd  -    -    -    -   

 (-)  (36,785)  (-)  (36,785)

 -  Modern Toll Road  -    48,271  -    48,271 

  (-)  (48,271)  (-)  (48,271)

(Rs.)

Transactions  Holding 

Company 

 Associates   Key 

Management 

Personnel 

 Total 

Schedule (Contd.)
Schedules to Consolidated Financial Statements for the year ended March 31, 2009

Note :	    			 

During the year, the Company had granted 500,000 options under “ESOP Scheme 2007” to its Managing Director, Mr Parvez Umrigar at 

market price as on October 1, 2008 (Rs 63.95). The said options were not excercised and hence lapsed. He was further granted 500,000 

options under “ESOP Scheme 2008” at an exercise price of Rs 10 on December 5, 2008.
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To 

The members of  

Gammon Infrastructure Projects Limited

1.	 We have audited the attached Balance Sheet of Gammon Infrastructure Projects Limited as at March 31, 2009 and the related Profit 

and loss Account and the Cash Flow Statement for the year ended on that date annexed thereto. These financial statements are the 

responsibility of the Company’s management.  Our responsibility is to express an opinion on these financial statements based on our 

audit. 

2.	 We conducted our audit in accordance with auditing standards generally accepted in India.  Those Standards require that we plan 

and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit 

also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the 

overall financial statement presentation.   We believe that our audit provides a reasonable basis for our opinion.  

3.	 As required by the Companies (Auditor’s Report) Order, 2003 (as amended) issued by the Central Government of India in terms of 

sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a Statement on the matters specified in 

paragraphs 4 and 5 of the said Order.

4.	 Without qualifying our opinion we draw attention to Note C.7(c) of Schedule 19 to the financial statements. The Company has 

incurred managerial remuneration, which is in excess of the limits specified by the relevant provisions of the Companies Act, 1956 

by Rs. 6,002,843. The Company is in the process of making an application to the Central Government in this regard, for such excess 

payment of managerial remuneration.  Pending the final outcome of the Company’s application, no adjustments have been made to 

the accompanying financial statements in this regard. 

Auditors’ Report
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5.	 Further to our comments in the Annexure referred to above, we report that:

i)	 We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the 

purpose of our audit. 

ii)	 In our opinion, proper books of accounts as required by law have been kept by the company so far as it appears from our 

examination of the books. 

iii)	 The Balance Sheet, Profit and loss Account and the Cash Flow Statement dealt with by this report are in agreement with the 

books of accounts.

iv)	 In our opinion, the Balance Sheet, Profit and loss Account and the Cash Flow statement dealt with by this report comply with 

the accounting standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956.

v)	 On the basis of the written representations received from the directors and taken on record by the Board of Directors, we report 

that none of the directors is disqualified as on March 31, 2009 from being appointed as a director in terms of Clause (g) of Sub-

section (1) of section 274 of the Companies Act, 1956.

vi)	 In our opinion and to the best of our information and according to the explanations given to us, the accounts and the other 

notes thereon give the information required by the Companies Act, 1956 in the manner so require and give a true and fair view.

(a)	 in the  case of Balance Sheet of the  state of affairs  of the Company as at March 31, 2009 and 

(b)	 in the case of Profit and loss  Account  of the  profit  for the year ended  on  that date.

(c)	 in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date.

Auditors’ Report (Contd.)

For Natvarlal Vepari & Co.	 For S.R. Batliboi & Associates 

Chartered Accountants	 Chartered Accountants

N Jayendran			   per Hemal Shah

Partner				    Partner

M.No. 40441			   M.No. 42650

Mumbai, Dated   : May 21, 2009	 Mumbai, Dated   : May 21, 2009
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in our report of even date)

(i)	 (a)	 The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed 	

		  assets;

	 (b)	 The fixed assets have been physically verified by the management at reasonable intervals and no material discrepancies were 	

		  noticed on such verification;

	 (c)	 There was no substantial disposal of fixed assets during the year.

(ii)	 (a) 	 The management has conducted physical verification of inventory at reasonable intervals during the year. 

	 (b) 	 The procedures of physical verification of inventory followed by the management are reasonable and adequate in relation to 	

		  the size of the Company and the nature of its business.

	 (c)	  The Company is maintaining proper records of inventory and as per the report of the site auditors provided to us, no material 	

		  discrepancies were noticed on such verification. 

(iii)	 (a) 	 As informed, the Company has not taken any fresh loan from any party covered in the Register maintained under Section 301 	

		  of the Companies Act 1956. In respect of the earlier loan taken from one Company covered in the register maintained under 	

		  section 301 of the Companies Act, 1956, the same has been repaid during the year and the maximum balance outstanding 	

		  during the year was Rs. 293,000,000. 

	 (b) 	 In our opinion and according to the information and explanations given to us, the rate 		

		  of interest and terms and conditions for such loans are not prima facie prejudicial to 		

		  the interests of the company.

	 (c)	 The Company has not granted any loans secured or unsecured to companies, firms or other parties covered in the Register 	

		  maintained under section 301 of The Companies Act, 1956. 

(iv)	 In our opinion and according to the information and explanations given to us there is an adequate internal control system 	

commensurate with the size of the Company and the nature of its business, for the purchase of inventory and fixed assets and 

for the rendering of services. During the course of our audit, no major weakness has been noticed in the internal control system in 

respect of these areas.

(v)	 a)	 In our opinion and according to the information and explanations given to us, the transactions that need to be entered into a 	

		  register in pursuance of section 301 of the Act have been so entered.

	 b)	 In our opinion and according to the information and explanations given to us, the transactions made in pursuance of such 	

		  contracts or arrangements exceeding value of Rupees five lakhs have been entered into during the financial year at prices 	

		  which are reasonable having regard to the prevailing market prices at the relevant time. 

(vi)	 The Company has not accepted any deposits from the public during the year under review, and consequently the directives 	

	 issued by the Reserve Bank of India and the provisions of sections 58A and 58AA of the Act and the rules framed there under are 	

	 not applicable. 

(vii)	 In our opinion, the Company has an internal audit system commensurate with the size and nature of its business 

(viii)	 To the best of our knowledge and as explained, the Central Government has not prescribed maintenance of cost records under 	

	 clause (d) of sub-section (1) of section 209 of the Companies Act, 1956. 

(ix)	 (a)	 The Company is generally regular in depositing Provident Fund, Income tax and service tax dues with the appropriate 	

		  authorities though there has been a slight delay in a few cases. The provisions of the investor education and protection fund, 	

		  employees’ state insurance, sales-tax, customs duty and excise duty are not applicable to the Company. 

	 (b)	 According to the information and explanations given to us, there are no undisputed arrears of outstanding statutory dues as 	

		  at  the last day of the financial year for a period of more than six months from the date they became payable. 

	 (c)	 According to the information and explanations given to us there are no dues of income tax, sales-tax, wealth tax, service tax, 	

		  customs duty, excise duty and cess which have not been deposited on account of any dispute.

(x)	 The Company does not have any accumulated losses at March 31, 2009 and has not incurred cash losses in current year and the 	

	 previous year.
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(xi)	 The Company does not have any borrowings from banks and Financial institutions and therefore clause (xi) of para 4 of the Order is 

not applicable.

(xii)	 According to the information and explanations given to us and based on the documents and records produced to us, the Company 

has not granted loans and advances on the basis of security by way of pledge of shares, debentures and other securities.

(xiii)	 The Company is not a chit fund or a nidhi/ mutual benefit fund/society and accordingly clause (xiii) of para 4 of the Order is not 

applicable.

(xiv)	 In our opinion, the Company is not dealing in or trading in shares, securities, debentures and other investments. Accordingly, the 

provisions of clause 4(xiv) of the Companies (Auditor’s Report) Order, 2003 (as amended) are not applicable to the Company.

(xv)	 According to the information and explanations given to us the Company has given guarantee for loans taken by its subsidiary 

company from banks which is not prejudicial to the interests of the company.

(xvi)	 The Company has not taken any term loans and therefore clause (xvi) of para 4 of the Order is not applicable.

(xvii)	 According to the information and explanations given to us and on an overall examination of the balance sheet of the Company, we 

report that no funds raised on short-term basis have been used for long-term investment.

(xviii)The Company has not made any preferential allotment of shares during the year to parties covered in the Register maintained under 

section 301 of the Act and therefore clause (xviii) of the said Order is not applicable.

(xix)	 The Company has not issued any debentures and accordingly clause (xix) of the said Order is not applicable.

(xx)	 We have verified the end use of money raised by public issues as disclosed in the note C 3 (b) of schedule 19 to the financial 

statements..

(xxi)	 Based on the audit procedures performed and the information and explanations given by the management we report that no fraud 

on or by the company has been noticed or reported during the year.

For Natvarlal Vepari & Co.	 For S.R. Batliboi & Associates 

Chartered Accountants	 Chartered Accountants

N Jayendran			   per Hemal Shah

Partner				    Partner

M.No. 40441			   M.No. 42650

Mumbai, Dated   : May 21, 2009	 Mumbai, Dated   : May 21, 2009
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Balance Sheet
As At March 31, 2009

(Rs.)
Schedule As  At March 31, 2009 As  At March 31, 2008

SOURCES OF FUNDS
Shareholders’ Funds
Share Capital 1  1,444,130,163  1,420,745,077 
Employee Stock Options 
outstanding

2
 25,824,892  11,353,039 

Reserves and Surplus 3  3,763,358,301  3,275,534,433 
    5,233,313,356     4,707,632,549 

Unsecured Loans 4     -       293,000,000 
Deferred Tax Liability, Net     27,687,818     24,246,537 
[refer note C (4) of Schedule 19]

5,261,001,174  5,024,879,086 
APPLICATION OF FUNDS
Fixed Assets (Net) 5       
Gross Block  265,727,774  261,313,613 
Accumulated Depreciation and 
Amortisation  57,614,776  38,107,680 
Net Block  208,112,998  223,205,933 
Investments 6     3,692,173,717     2,461,693,323 
Current Assets, Loans and 
Advances       
Inventories  7  1,969,319  1,361,366 
Sundry Debtors 8  120,566,973  37,682,999 
Cash and Bank Balances 9  736,625,786     2,416,372,221    
Loans and Advances 10  582,726,125  67,497,024 

 (A)  1,441,888,203  2,522,913,610 
Current Liabilities and 
Provisions       
Current Liabilities 11  71,668,707  173,471,191 
Provisions 12  9,505,037  9,462,589 

 (B)  81,173,744  182,933,780 
Net Current Assets (A-B)     1,360,714,459     2,339,979,830 

5,261,001,174  5,024,879,086 
Notes to the Financial Statements 19        
The schedules referred to above form an integral part of these financial statements.

As per our report of even date. For and on behalf of the Board of Directors of 
Gammon Infrastructure Projects Limited 

 
For Natvarlal Vepari and Co.  
Chartered Accountants    

For S.R. Batliboi & Associates 
Chartered Accountants

Abhijit Rajan 
Chairman & Managing Director

Parvez Umrigar 
Managing Director

N. Jayendran 
Partner 
Membership No: 40441

per Hemal Shah  
Partner 
Membership No: 42650

Himanshu Parikh 
Director

C.C. Dayal 
Director

Sanjay Sachdeva 
Director

S.C. Tripathi 
Director

G. Sathis Chandran  
Company Secretary

Place  : Mumbai  
Date   :  May  21, 2009

Place  : Mumbai 
Date   :  May  21, 2009
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Profit & Loss Account
For the year ended March 31, 2009

As per our report of even date. For and on behalf of the Board of Directors of 

Gammon Infrastructure Projects Limited 

 
For Natvarlal Vepari and Co.  

Chartered Accountants    

For S.R. Batliboi & Associates 

Chartered Accountants

Abhijit Rajan 

Chairman & Managing Director

Parvez Umrigar 

Managing Director

N. Jayendran 

Partner 

Membership No: 40441

per Hemal Shah  

Partner 

Membership No: 42650

Himanshu Parikh 

Director

C.C. Dayal 

Director

Sanjay Sachdeva 

Director

S.C. Tripathi 

Director

G. Sathis Chandran  

Company Secretary

Place  : Mumbai  

Date   :  May  21, 2009

Place  : Mumbai 

Date   :  May  21, 2009

(Rs.)
Schedule Year Ended  March 31, 2009 Year Ended March 31, 2008

INCOME
Turnover 13  373,409,371    266,976,780  
Other Income 14  106,228,225    8,191,855  

479,637,596 275,168,635
EXPENDITURE
Operating & Maintenance Expenses 15  129,450,099    43,073,629  
Establishment Expenses 16  45,524,223    31,350,263  
Personnel Cost 17 76,374,604 53,425,937
Finance Costs 18 9,328,935 9,879,673  
Depreciation and Amortisation 5 19,508,224 19,277,460

 280,186,085 157,006,962   
PROFIT BEFORE TAX   199,451,511 118,161,673
Less: Provision for Taxation

       Current Tax  53,000,000     38,100,000  
       Deferred Tax  3,441,281  9,190,058 
       Fringe Benefit Tax  750,000  600,000 

 57,191,281 47,890,058
PROFIT AFTER TAX  142,260,230 70,271,615   
Less: Short Provision for Tax of earlier 

years  6,062,127  520,726 
NET PROFIT FOR THE YEAR  136,198,103  69,750,889 
Add : Compensation Cost reversed on 
forefeiture of ESOP  512,109  -   
Add: Balance at the beginning of the year  211,961,799  142,210,910 
BALANCE CARRIED TO THE BALANCE 
SHEET  348,672,011  211,961,799 
Earnings Per Share [refer note C (5) of 

Schedule 19]
Basic  0.95  0.54 
Diluted  0.94  0.54 

Notes to the Financial Statements 19
The schedules referred to above form an integral part of these financial statements.
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(Rs.)
Year Ended  March 31, 2009 Year Ended March 31, 2008

A. CASH FLOW FROM OPERATING ACTIVITIES 
Net Profit before Tax 199,451,511 118,161,673 
Adjustments for :
Depreciation & Amortisation  19,508,224  19,277,460 
Dividend Income  (73,130,108)  (729,807)
(Profit)/loss on Sale of Investments  (50,507)  -   
Interest (Net)  (23,355,644)  5,620,710 
Employee Stock Options  14,983,962  11,353,039 
Cash Alternative Settlement for ESOP Scheme  5,973,334  -   
Provision for dimunition in the value of 
investments  456,976  -   
Assets Written Off  47,862  108,483 
Provision for dues from subsidiaries written back  (938,441)  -   
Advances paid to staff written off  -    4,192 

(56,504,342)  35,634,077 
Operating Profit before Working Capital Changes 142,947,169  153,795,750 
Adjustments for :
Trade and Other Receivables  (110,809,457)  (15,060,467)
Inventories  (607,953)  1,388,859 
Trade Payables & Working Capital Finance  15,063,005  (19,036,560)

 (96,354,405)  (32,708,168)
Cash Generated from the Operations  46,592,764  121,087,582 
Direct Taxes paid  (60,699,147)  (67,098,671)
Net Cash from / used for Operating Activities  (14,106,383)  53,988,911 

B. CASH FLOW FROM INVESTMENT 
ACTIVITIES 
Purchase of Fixed Assets (4,463,151) (1,318,763)
Investments
Subscription to:
 - Subsidiaries  (441,374,050)  (422,755,660)
 - Joint Ventures  (191,543,335)  (80,628,320)
 - Associates  -    (989,140)
Sale of Investments :
 - Subsidiaries 749,880 -   
Purchase consideration comprising entirely 
cash & cash equivalents for the acquisition of 
following subsidiaries 
- Gorakhpur Infrastructure Company Limited  -    (6,127,450)
- Kosi Bridge Infrastructure Company Limited  -    (5,122,950)
- Tidong Hydro Power Limited  (255,000)  -   
Deposit for acquistion of controlling interest in 
subsidiaries equity shares transferred against 
deposits for acquisition of controlling interest in 
subsidiaries :
- Gorakhpur Infrastructure Company Limited  -    (95,969,230)
- Kosi Bridge Infrastructure Company Limited  -    (62,841,460)
Purchase of Other Investments :  -   
- Mutual Fund Units  (11,003,156,930) (10,000,000)
Sale of Other Investments :
- Mutual Fund Units  11,003,207,437  20,514,348 
Share Application Money Pending Allotment  (598,514,865)  (77,955,800)
Intercorporate Deposits :
- Granted  (1,885,955,000)  (70,000,000)

Cash Flow Statement
For the year ended March 31, 2009
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(Rs.)
Year Ended  March 31, 2009 Year Ended March 31, 2008

- Refunds received  1,847,229,574  240,000,000 
Advances to Subsidiaries and Joint Ventures  (5,397,139)  5,170,035 
Loan to Subsidiaries  (432,525,000)  -   
Advances to Other Companies  1,060,848  (12,010,058)
Advances received for sale of shares  -    26,520,000 
Interest received  24,775,119  5,747,845 
Dividend received  73,130,108  729,807 
Net Cash (used for) Investing Activities (1,613,031,504) (547,036,796)

C. CASH FLOW FROM FINANCING ACTIVITIES 
Proceeds from Initial Public Offer of 
equity shares  364,807,355  2,377,673,203 
Proceeds from borrowings  -    293,000,000 
Refund of borrowings  (293,000,000)  -   
Interest Paid  (6,226,882)  (9,141,163)
Share Issue Expenses  (118,189,021)  (43,256,307)
Net Cash from/(used for) Financing 
Activities  (52,608,548)  2,618,275,733 
Net Decrease in Cash and Cash 
Equivalents  (1,679,746,435)  2,125,227,848 
Closing Balances  736,625,786  2,416,372,221 
Opening Balances  2,416,372,221  291,144,373 
Net Decrease in Cash and Cash 
Equivalents  (1,679,746,435)  2,125,227,848 
Note : Figures in brackets denote outflows.
Components of Cash and Cash Equivalents
Cash and Cheques on hand 49,563 161,456 
With Banks :
 - On Current Account  140,557,778 38,537,562 
 - On Bank Overdraft     -   
 - On Escrow Account - IPO Proceeds  596,018,445  2,377,673,203 

 736,625,786  2,416,372,221 

Cash Flow Statement (Contd.)
For the year ended March 31, 2009

As per our report of even date. For and on behalf of the Board of Directors of 

Gammon Infrastructure Projects Limited 

 
For Natvarlal Vepari and Co.  

Chartered Accountants    

For S.R. Batliboi & Associates 
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Chairman & Managing Director

Parvez Umrigar 

Managing Director

N. Jayendran 

Partner 

Membership No: 40441

per Hemal Shah  

Partner 

Membership No: 42650

Himanshu Parikh 

Director

C.C. Dayal 

Director

Sanjay Sachdeva 
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S.C. Tripathi 

Director

G. Sathis Chandran  

Company Secretary

Place  : Mumbai  

Date   :  May  21, 2009

Place  : Mumbai 

Date   :  May  21, 2009
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(Rs.)

As At March 31, 2009 As At March 31, 2008

Schedule ‘1’: Share Capital

Authorised 

200,000,000 (Previous Year: 200,000,000) Equity 
shares of Rs 10/- each  2,000,000,000  2,000,000,000 

2,000,000,000 2,000,000,000 

Issued and Subscribed

144,550,000 Previous Year : 144,550,000) Equity  
Shares of Rs. 10/- each  1,445,500,000  1,445,500,000 

[Out of the above 105,600,000 (Previous Year: 
105,600,000) Equity shares of Rs. 10/- each fully 
paid held by Gammon India Limited - the holding 
Company and 4,480,000 (Previous year 4,480,000) 
equity shares of Rs 10/- each are held by Gactel 
Turnkeys Projects Limited formerly Gammon Cooling 
Towers Limited, a wholly owned subsidiary of 
Gammon India Limited]

1,445,500,000 1,445,500,000 

Paid-up

144,550,000 Previous Year : 144,550,000) Equity  
Shares of Rs. 10/- each  1,445,500,000  1,445,500,000 

Less: Amount due on allotment of equity shares [refer 
note C (3) of Schedule 19]  1,369,837  24,754,923 

 1,444,130,163  1,420,745,077 

The Company has issued employee stock options 
to employees in the year 2007-08 and during the 
year 2008-09 [refer note C(18) of Schedule 19]. At 
March 31, 2009 2,725,000 options (Previous year 
1,565,000) were issued and outstanding

1,444,130,163 1,420,745,077

Schedule ‘2’: Employee Stock Options 

Outstanding

Employee stock options outstanding  47,085,000  30,360,000 

Less : Forefeiture of stock options offered  512,109  -   

 46,572,891  30,360,000 

Less : Deferred Employee compensation outstanding     20,747,999  19,006,961 

For details of Stock Options Outstanding [refer note C 

(18) of Schedule 19]

    25,824,892  11,353,039 

Schedule
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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(Rs.)

As At March 31, 2009 As At March 31, 2008

Schedule ‘3’: Reserves and Surplus       

Security Premium, beginning of the year  3,063,572,634  997,781,223 

Add : Security Premium received / receivable on equity 
shares through the Initial Public Offer

 361,421,874  2,598,350,000 

Less: Amount due on allotment of equity shares [refer 
note C (3) of Schedule 19]

 19,999,605  361,421,874 

  341,422,269  2,236,928,126 

Less : Share issue expenses (relating to prior year)  -    10,816,209 

Less : Share issue expenses during the year  100,000  160,320,506 

Add  : Excess provision made written back  9,791,387  -   

     351,113,656     2,065,791,411 

    3,414,686,290  3,063,572,634 

Profit & Loss Account balance  348,672,011  211,961,799 

   3,763,358,301    3,275,534,433 

As At March 31, 2009 As At March 31, 2008

Schedule ‘4’: Unsecured Loans

Intercorporate Loan received from Holding Company 

(repayable on demand)  -    293,000,000 

 -    293,000,000 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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(Rs.)

As At March 31, 2009 As At March 31, 2008

Schedule ‘6’ : Investments 
Long Term Investments Unless Otherwise 
Stated (At Cost) 
Trade Investments, in Subsidiary Companies
(Fully paid-up unless otherwise stated) 
Ordinary Shares: (Unquoted) of Rs 10/- each
19,647,450 (Previous Year: 14,210,000) Andhra 
Expressway Limited  256,969,000  177,032,800 
200,000 (Previous Year : Nil) Bedi Seaport Limited  2,000,000  -   
6,250,070 (Previous Year: 6,250,070) Cochin Bridge 
Infrastructure Company Limited  62,500,700  62,500,700 
50,000 (Previous Year: Nil) Gammon Hospitality 
Limited  500,000  -   
2,550,000(Previous Year: 49,940) Gammon Logistics 
Limited (formerly Gammon Road Developers Ltd) 25,500,000 499,400
10,000 (Previous Year : 5,000) Gammon  Metro 
Transport  Limited (formerly Gammon
L & T Infra MRTS Ltd)  of Rs 100/- each (*)  533,850  500,000 
50,000 (Previous Year: 50,000) Gammon Projects 
Developers Limited  500,000  500,000 
25,418,378 (Previous Year : 25,418,378) Gorakhpur 
Infrastructure Company Limited  254,183,780  254,183,780 
50,000 (Previous Year: Nil) Jaguar Projects Developers 
Limited  500,000  -   
17,876,354 (Previous Year : 17,876,354) Kosi Bridge 
Infrastructure Company Limited  178,763,540  178,763,540 
50,000 (Previous Year: 49,940) Marine Project 
Services Limited  500,000  499,400 
41,595,000 (Previous Year 41,595,000) Mumbai Nasik 
Expressway Limited  415,950,000  415,950,000 
50,000 (Previous Year: Nil) Pravara Renewable Energy 
Limited (formerly Falcon Projects Developers Ltd) 500,000 -  
38,110,000 (Previous Year : Nil) Rajahmundry Godavari 
Bridge Limited  381,100,000  -   
19,647,450 (Previous Year: 14,210,000) Rajahmundry 
Expressway Limited  256,969,000  178,175,200 
3,173,900 (Previous Year: 50,000) Sikkim Hydro 
Power Ventures Limited  31,739,000  500,000 
Nil (Previous Year: 49,994) Tidong Hydro Power 
Limited  -    499,940 
50,000 (Previous Year : Nil) Youngthang Power 
Ventures Limited  500,000  -   

    1,869,208,870     1,269,604,760 

Acquisition of Controlling Interest in Equity 

Shares from Gammon India Limited, of [refer 

note no C (1) (a) and (c ) of Schedule 19]
 - Andhra Expressway Limited  84,825,000  164,761,200 
 - Gorakhpur Infrastructure Company Limited  95,969,230  95,969,230 
 - Kosi Bridge Infrastructure Company Limited  62,841,460  62,841,460 
 - Rajahmundry Expressway Limited  84,825,000  163,618,800 

 - Tidong Hydro Power Limited  255,000  -   

 328,715,690  487,190,690 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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(Rs.)

As At  March 31, 2009 As At March 31, 2008

Trade Investments in Jointly Controlled 
Entities / Associates 

(Fully paid-up unless otherwise stated) 

Ordinary Shares: (Unquoted) of Rs 10/- each, unless 
otherwise stated

Joint Controlled Entities 

25,000 (Previous Year: 49,994) Haryana Biomass 
Power Limited (**)  250,000  499,940 

14,208,832 (Previous Year: 78,62,832) Indira 
Container Terminal Pvt Limited  142,088,320  78,628,320 

50,833,335 (Previous Year: 2,750,000) Punjab 
Biomass Power Limited of Re 1/- each  80,833,335  32,750,000 

19,000 (Previous Year : 19,000) SEZ Adityapur 
Limited  190,000  190,000 

41,436,347 (Previous Year: 33,436,347) Vizag 
Seaport Private Limited  414,831,837  334,831,837 

Associates

24,450 (Previous Year: 24,450) ATSL Infrastructure 
Projects Limited  244,500  244,500 

2,143,950 (Previous Year : 2,143,950) Eversun 
Sparkle Maritimes Services Pvt Limited  21,439,500  21,439,500 

24,470 (Previous Year: 24,470) Modern Tollroads 
Limited  244,700  244,700 

  660,122,192  468,828,797 

Non-Trade-Quoted Investments, in fully 
paid-up Equity Shares of Rs. 10/- each, unless 
otherwise stated (Current Investments) (lower 
of cost or market value) 

10,530 (Previous Year: 10,530) Allahabad Bank 
Limited  408,564  863,460    

76,800 (Previous Year : 76,800) Canara Bank Limited  2,688,000  2,688,000 

52,024 (Previous Year: 52,024) Infrastructure 
Development Finance Co. Limited  1,768,816  1,768,816 

1,160 (Previous Year: 1,160) Tata Consultancy 
Services Limited (Re 1 per share paid up)  493,000  493,000 

3,200 (Previous Year : 3,200) Vijaya Bank Limited  74,720  76,800 

 5,433,100  5,890,076 

Share application money pending allotment (Current 
Investments)     828,693,865  230,179,000 

   3,692,173,717 2,461,693,323 

Aggregate Book Value of Unquoted Investments  2,529,331,062  1,738,433,557 

Aggregate Book Value of Quoted Investments  5,433,100  5,890,076 

Aggregate Book Value of Other Investments  1,157,409,555  717,369,690 

Market Value of Quoted Investments  16,648,260  27,047,531 

[For details on pledge of shares (included in Investments above) refer note no C(21) of Schedule 19]

*  At March 31, 2008 this company was a jointly controlled entity.

** At March 31, 2008 this company was a subsidiary.

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

(Rs.)

As At  March 31, 2009 Year Ended March 31, 2008

Schedule ‘7’: Inventories

(at lower of cost or net realisable value)

Stores and Materials at site  1,969,319  1,040,966 

Goods in Transit  -    320,400 

  1,969,319  1,361,366 

Schedule ‘8’: Sundry Debtors 

[refer note C(2) of Schedule 19]

(Unsecured - Considered Good)

Outstanding for more than six months  -    -   

Other Debts  120,566,973  37,682,999 

 120,566,973  37,682,999 

Sundry Debtors includes dues from companies under 

same management as under :

Gammon India Limited  120,566,973  37,682,999 

 120,566,973  37,682,999 

Schedule ‘9’: Cash and Bank Balances

Cash on Hand  49,563  161,456 

Balances with Scheduled Banks 

in Current Accounts  140,557,778  38,537,562 

in Fixed Deposits With Banks  -    -   

in Escrow Bank Accounts - IPO Proceeds  596,018,445  2,377,673,203 

 736,625,786  2,416,372,221 
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(Rs.)

As At  March 31, 2009 As At March 31, 2008

Schedule ‘10’: Loans and Advances

(Unsecured - Considered Good)

Advances recoverable in cash or in kind or for 
value to be received  61,800,410  22,109,916 

Interest Accrued Receivable  781,819  2,503,359 

Dues from Holding Company Gammon India 
Limited  4,834,272  3,112,388 

Dues from Subsidiary / Joint Venture / 
Associate Companies          

 - ATSL Infrastructure Projects Limited  -    36,785 

 - Gammon Hospitality Ltd  2,543,026  -   

 - Gammon Logistics Limited  25,598  337,080 

 - Gammon Metro Transport Limited  425,192  945,441 

 - Haryana Biomass Power Limited  9,064,898  6,261,447 

 - Indira Container Terminal Pvt Limited  3,437,288  2,725,779 

 - Modern Tollroads Limited  48,271  48,271 

 - Mumbai Nasik Expressway Limited  -    5,303 

 - Punjab Biomass Power Limited  -    7,410 

 - Ras Cities and Townships Limited  220,382  -   

 15,764,655  10,367,516 

Loan to Youngthang Power Ventures Limited, 
a subsidiary  432,525,000  -   

refer note C (9)(b) of Schedule 19]

Intercorporate Deposits       

 - Subsidiary Companies 

   Gammon Logistics Limited  35,900,000  -   

   Gammon Projects Developers Limited  -    5,000 

 - Associate Companies  -    -   

   Punjab Biomass Power Limited  2,830,426  -   

 - Others  3,892,000  3,892,000 

 42,622,426  3,897,000 

Other Deposits  17,117,500  17,111,500 

Prepaid Expenses  7,280,043  9,333,786 

    582,726,125     68,435,465 

Less : Provision made for Dues receivable from 

subsidiaries     -       938,441 

    582,726,125     67,497,024 

Loans and Advances includes dues from companies 

under the same management as follows :

 - Gammon India Limited  4,834,272     3,112,388 

 4,834,272     3,112,388 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

(Rs.)

As At  March 31, 2009 As At March 31, 2008

Schedule ‘11’: Current Liabilities    

Dues to Holding Company, Gammon India 
Limited  947,198  19,118 

Dues to Joint Venture Company  251,670  850,946 

Sundry Creditors 

 - Micro, small and medium enterprises [refer note no.C
    (14) of Schedule 19]  -    -   

 - For share issue expenses  -    127,880,408 

 - Others  19,918,040     1,402,223 

 19,918,040  129,282,631 

Advance received from Modern Tollroads Limited for 
purchase of equity shares     26,520,000  26,520,000 

Other Liabilities  24,031,799  16,798,496 

    71,668,707     173,471,191 

Schedule ‘12’: Provisions

Provision for Taxation :

 - Current Taxation  174,513,055  115,119,502 

 - Fringe Benefit Tax  1,963,602  1,059,327 

 176,476,657     116,178,829    

Less : Prepaid Taxes  177,672,539  109,958,744 

 (1,195,882)  6,220,085 

Provision for Staff Benefits against :

 - Cash Compensatory Schme  5,973,334  -   

 - Leave Encashment  3,838,102  2,082,315 

 - Gratuity  889,483  1,160,189 

 10,700,919  3,242,504 

    9,505,037     9,462,589 

SCHEDULE ‘13’: Turnover

Income from Professional services rendered :

Developer’s Fees  115,171,383  114,956,684 

(Tax Deducted at Source Rs 14,634,433; Previous 

year Rs 13,844,408)

      

Operating & Maintenance Income   241,675,845  143,020,096 

(Tax Deducted at Source Rs. 2,738,185; Previous year 

Rs 1,620,418)

Other Operating Income  16,562,143  9,000,000 

(Tax Deducted at Source Rs. 375,298; Previous year 

Rs 101,970)

 373,409,371  266,976,780 
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(Rs.)

Year Ended  March 31, 2009 Year Ended March 31, 2008

SCHEDULE ‘14’: Other Income

Dividend Income (comprises entirely dividend from 

short-term, non-trade  73,130,108  729,807 

investments)

Interest Income :             

- On Intercorporate Deposits placed  28,557,710  2,505,118 

(Tax Deducted at Source Rs 6,382,986; Previous Year 

Rs. 566,618)

- On Fixed Deposits with Banks  -    1,003,676 

(Tax Deducted at Source Rs Nil; Previous Year Rs 

159,720)       

 - On Bank Balances  708,548  -   

(Tax Deducted at Source Rs 145,961; Previous Year 

Rs Nil)

- On Loans given to staff  316,268  11,659 

 29,582,526  3,520,453 

Other Income :

Insurance claims received  1,891,439  3,941,595 

Profit on Sale of Investments  50,507  -   

Foreign Exchange Translation Difference (Gain)  576,750  -   

Miscellaneous Income  996,895  -   

 3,515,591  3,941,595 

 106,228,225  8,191,855 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

SCHEDULE ‘15’: Operating and 

Maintenance Expenses

Opening Stock of Materials  1,040,966  2,750,225 

Administration Expenses  2,258,286     2,871,549    

Electricity Charges  9,335,460     11,112,776    

Fuel Charges  1,738,680     2,159,116    

Hire Charges  193,805     277,503    

Sub contract expenses  107,968,152     15,492,410    

Insurance Charges  5,397,248  7,102,916 

Motor Car and Conveyance Expenses  664,291     968,402    

VAT Paid  1,434,282  82,415 

Security Charges  1,388,248     1,297,283    

    130,378,452     41,364,370 

Less : Closing Stock of Materials     1,969,319     1,040,966 

    129,450,099  43,073,629 
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Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

(Rs.)

Year Ended  March 31, 2009 Year Ended March 31, 2008

SCHEDULE ‘16’: Establishment Expenses

Conveyance Expenses  180,445  493,529 

Advertisement Expenses  569,704  -   

Books & Periodicals  303,467  116,771 

Membership & Subscription  166,759  110,500 

Insurance Charges  51,189  203,380 

Repairs & Maintenance  85,583  310,007 

Office Maintenance Expenses  333,932  -   

Motor Car Expenses  2,296,727  1,221,665 

Printing & Stationery  2,027,148  871,809 

Professional Charges  15,282,667  13,552,244 

Rent  1,200,000  1,200,000 

Telephone Expenses  793,142  654,240 

Tender Document Expenses  9,250,512  2,094,327 

Travelling Expenses  5,348,001  7,414,309 

Directors’ Sitting Fees  500,000  150,000 

Auditors’ Remuneration :

 - Audit Fees including Limited Review  2,518,190  1,128,600 

 - Other Services  508,668  574,462 

 - Out of Pocket Expenses  49,497  -   

    3,076,355     1,703,062 

Miscellaneous Expenses  1,774,173  1,254,420 

Assets Written Off  47,862  -   

Service Tax  1,779,581  -   

Provision for Dimunition in the Value of Investment  456,976  -   

 45,524,223  31,350,263 

SCHEDULE ‘17’: Personnel Costs

Salaries, wages and bonus  35,161,489  28,107,641 

Contributions to Provident Fund  1,276,110  865,832 

Managing Director’s Remuneration including 

contribution to Provident Fund

 15,664,226  8,337,453 

Staff Welfare Expenses  1,830,402  1,857,916 

Provision for Leave Encashment  1,755,787  1,747,545 

Provision for Gratuity  (270,706)  1,156,511 

Employees ‘ESOP’ compensation cost [refer note no 

C(18) of Schedule19]

      

 - Managing Director  9,256,164  4,845,000 

 - Employee  5,727,798  6,508,039 

 14,983,962  11,353,039 

Cash Alternative Settlement of ESOP Scheme  5,973,334  -   

[refer note no C(19) of Schedule19]

    76,374,604     53,425,937 
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(Rs.)

Year Ended  March 31, 2009 Year Ended March 31, 2008

SCHEDULE ‘18’: Finance Cost       

Interest Paid On :

Intercorporate Deposits from Gammon India Limited  5,323,071  9,141,163 

Others  903,811  23,934 

 6,226,882  9,165,097 

Other Finance Costs  3,102,053  714,576 

  9,328,935  9,879,673 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

SCHEDULE ‘19’ : NOTES TO THE FINANCIAL STATEMENTS

A.		 Background

The Company is an infrastructure development company formed primarily to develop, invest in and manage various initiatives in the 

infrastructure sector. It is presently engaged in the development of various infrastructure projects in sectors like transportation, 

energy and urban infrastructure through several special purpose vehicles (“SPVs”). It is also engaged in carrying out operation and 

maintenance (“O&M”) activities for the transportation sector projects.

B.		 Significant Accounting Policies

Basis of Preparation

The financial statements have been prepared to comply in all material respects with the notified accounting standards by the 

Companies (Accounting Standards) Rules 2006 (as amended). and the relevant provisions of the Companies Act, 1956. The financial 

statements have been prepared under the historical cost convention, on an accrual basis of accounting. The accounting policies 

discussed more fully below, are consistent with those used in the previous year.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the 

date of the financial statements and the results of operations during the reporting period end.  Although these estimates are based 

upon management’s best knowledge of current events and actions, actual results could differ from these estimates.

a)	 Revenue Recognition

		  Revenue on Operation and Maintenance contracts are recognized over the period of the contract as per the terms of the 

contract. Revenue from construction contracts is recognized on the basis of percentage completion method. The percentage 

of work completed is determined by the expenditure incurred on the job till each review date to the total expected expenditure 

of the contract.

		  Construction contracts are progressively evaluated at the end of each accounting period. On contracts under execution 

which have reasonably progressed, profit is recognized by evaluation of the percentage of work completed at the end of the 

accounting period, whereas, foreseeable losses are fully provided for in the respective accounting period. 

		  Revenue on Developer Fees is recognized on the accrual basis.

		  Interest Income is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

		  Dividend is recognised when the shareholders’ right to receive payment is established by the balance sheet date. Dividend from 

subsidiaries is recognised even if same is declared after the balance sheet date but pertains to period on or before the date of 

balance sheet as per the requirement of Schedule VI of the Companies Act, 1956.

b)	 Fixed Assets and depreciation

		  Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the purchase 

price and any attributable cost of bringing the asset to its working condition of its intended use. Borrowing costs relating to 
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acquisition of fixed assets which take a substantial period of time to get ready for its intended use are also included to the 

extent they relate to the period till such assets are ready to be put to use.

		  Depreciation on Fixed Assets is provided on the Straight Line Method (‘SLM’) at the rates and in the manner laid down in 

Schedule XIV of the Companies Act, 1956. Depreciation on assets purchased /installed during the year/ period is calculated on a 

pro-rata basis from the date of such purchase / installation.

		  Intangible assets are rights of Operations and Maintenance (‘O&M’) which results in an O&M income stream for the Company for 

a period of 14 years.  The rights are therefore amortised over the period of 14 years on SLM basis. 

c)	 Impairment

		  The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on 

internal/external factors.  An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable 

amount.  The recoverable amount is the greater of the asset’s net selling price and value in use.  In assessing value in use, the 

estimated future cash flows are discounted to their present value at the weighted average cost of capital. 

		  After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

d)	 Investments

		  Investments that are readily realisable and intended to be held for not more than a year are classified as current investments. 

All other investments are classified as long-term investments. Current investments are carried at lower of cost and fair value 

determined on an individual investment basis. Long-term investments are carried at cost. However, provision for diminution in 

value is made to recognise a decline other than temporary in the value of long term investments.

e)	 Inventories

		  Stores and materials are valued at lower of cost or net realizable value. Net realizable value is the estimated selling price less 

estimated cost necessary to make the sale. The FIFO method of inventory valuation is used to determine the cost. 

f)	 Provision for Taxation

		  Tax expense comprises of current, deferred and fringe benefit tax.  Current income tax and fringe benefit tax is measured at 

the amount expected to be paid to the tax authorities in accordance with the Indian Income Tax Act. 

		  Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting income 

for the year and reversal of timing differences of earlier years. Deferred tax is measured based on the tax rates and the tax laws 

enacted or substantively enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that there 

is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be 

realised. In situations where the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are 

recognised only if there is virtual certainty supported by convincing evidence that they can be realised against future taxable 

profits. 

		  At each balance sheet date the Company re-assesses unrecognised deferred tax assets.  It recognises unrecognised deferred 

tax assets to the extent that it has become reasonably certain or virtually certain, as the case may be, that sufficient future 

taxable income will be available against which such deferred tax assets can be realised.  

		  The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes down the carrying 

amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, 

that sufficient future taxable income will be available against which deferred tax asset can be realized. Any such write-down is 

reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable 

income will be available.

g)	 Operating Lease

		  Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term are classified 

as operating leases. Operating lease payments are recognized as an expense in the Profit and Loss Account on a straight line 

basis over the lease term.
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h)	 Earnings per share

	 Basic and diluted earnings per share are calculated by dividing the net profit for the year attributed to equity shareholders by 

the weighted average number of equity shares outstanding during the year. 

	 For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders 

and 		 the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential 

equity shares.

i)	 Provisions, Contingent Liabilities and Contingent Assets

	 A provision is recognised when an enterprise has a present obligation as a result of past event; it is probable that an outflow 

of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not 

discounted to its present value and are determined based on best estimate required to settle the obligation at the balance 

sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates. 

	 Contingent Liabilities are not recognised but disclosed in notes to accounts. Contingent assets are neither recognised nor 

recorded in financial statements. 		

j)	 Share Issue Expenses

	  Share Issue Expenses after 1st April, 2004 are charged off to the Security Premium Account, if available, or to the Profit and 

Loss Account.

k)	 Employee Benefits 

	 Retirement benefits in the form of provident fund is a defined contribution scheme and contributions are charged to the Profit 

and Loss Account for the year when the contributions are due.

	 Gratuity liability, a defined benefit obligation, is provided for on the basis of, an actuarial valuation on  projected unit credit 

method, made at the end of each financial year.

	 Leave encashment liability is recognised on the basis of an actuarial valuation on  projected unit credit method made at the end 

of each financial year.

	 Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.

l)	 Employee Share – based payment plans (‘ESOP’)

	 The Company uses the intrinsic value (excess of the share price on the date of grant over the exercise price) method of 

accounting prescribed by the Guidance Note (‘GN’) on ‘Accounting for employee share-based payments’ issued by the Institute 

of Chartered Accountants of India (‘ICAI’) (‘the guidance note’) to account for its Employee Stock Option Scheme (the ‘ESOP’ 

Scheme) read with SEBI (Employees stock option scheme or Employees Stock Purchase) Guidelines,1999. Compensation 

expense is amortised over the vesting period of the option on SLM basis. 

m)	 Foreign currency translation

	 Foreign currency transactions

	 Initial recognition

	 Foreign currency transactions are recorded in the reporting currency by applying to the foreign currency amount the exchange 

rate between the reporting currency and the foreign currency at the date of the transaction.

	 Conversion

	 Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of 

historical cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction; non-

monetary items which are carried at fair value or other similar valuation denominated in a foreign currency are reported using 

the exchange rates that existed when the values were determined.

Exchange differences

	 Exchange differences arising on the settlement of monetary items or on reporting company’s monetary items at rates different 

from those at which they were initially recorded during the year, or reported in previous financial statements, are recognised as 

income or as expenses in the year in which they arise except those arising from investments in non-integral operations. 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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n)	 Cash and cash equivalents

	 Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term investments with an original 

maturity of three months or less.

C.	 Other Notes 

	 1.	 Investments

a)	 The Company had over and above its legal ownership of equity shares, acquired the beneficial, controlling interest and voting 

rights in respect of 12,905,000 equity shares each of Rajahmundry Expressway Limited (‘REL’) and Andhra Expressway Limited 

(‘AEL’). 

	  During the year, the legal ownership in respect of 5,437,450 equity shares each in AEL and REL was transferred to the 

Company out of the above beneficial, controlling interest and voting rights held by it.

b)	 The Company had entered into an agreement with Gammon India Limited (‘GIL’) for acquisition of beneficial, controlling 

interest and voting rights in respect of equity shares of Indira Container Terminal Private Ltd (‘ICTPL’). As a consequence of this 

agreement the Company’s beneficial, controlling interest and voting rights in ICTPL aggregate to 50% of ICTPL.

c)	 During the year, the Company sold its entire stake in Tidong Hydro Power Limited (‘THPL’) to Torrent Power Limited and its 

holding company GIL. The Company later acquired beneficial, controlling interest and voting rights in respect of 25,500 equity 

shares from GIL. 

d)	 During the year, the Company acquired 5,000 equity shares in the joint venture company Gammon L & T Infra MRTS Ltd 

(‘GLTIML’) from L & T Infrastructure Projects Limited. Due to this acquisition, GLTIML became a subsidiary of the Company. The 

name of GLTIML was subsequently changed to Gammon Metro Transport Limited (GMTL).

e)	 During the year, the Company has sold 50% of its stake in Haryana Biomass Power Limited (‘HBPL’) to Bermaco Energy Systems 

Limited . As a consequence, HBPL became a jointly controlled entity.

f)	 During the year, the Company had purchased and sold the following investments in Mutual Fund schemes. 

Mutual Fund Purchase / Dividend Reinvested Dividend / Profit Redemption Proceeds Closing Balance

No. of  Units     Rupees    Rupees No. of Units      Rupees Rupees

Birla Sunlife 86,389,469 865,134,920 9,032,878 87,292,040 874,167,798 -

(-) (-) (-) (-) (-) (-)

Canara Robeco 66,059,776 730,065,580 24,29,005 66,258,887 732,494,585 -

(997,924) (10,000,000) (20,158) (997,924) (10,020,159) (-)

ICICI Prudential 187,273,985 1,899,140,193 12,596,706 188,524,808 1,911,736,899 -

(-) (-) (-) (-) (-) (-)

UTI 1,136,723 1,148,245,712 2,516,255 1,139,232 1,150,761,967 -

(-) (-) (-) (-) (-) (-)

Kotak 85,652,114 903,812,552 5,898,419 86,240,407 909,710,971 -

(-) (-) (-) (-) (-) (-)

Reliance 184,938,935 3,109,927,822 20,897,203 211,352,806 3,130,825,025 -

(-) (-) (-) (-) (-) (-)

HDFC 226,424,134 2,346,830,151 19,073,824 227,828,339 2,365,903,975 -

(-) (-) (-) (-) (-) (-)

Canbank - - - - - -

(1,054,128)* (10,514,348)* (70,154) (1,054,128) (10,514,348) (-)

Total 837,875,136 11,003,156,930 72,444,290 868,636,519 11,075,601,220 -

(2,052,052) (20,514,348) (90,312) (2,052,052) (20,534,507) (-)

(Previous year figures are in brackets)

* includes opening balance of 1,047,141 units and Rs 10,514,348 in the year 2007-08.
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	 2.	 Sundry Debtors

	 Sundry Debtors as at March 31, 2009, represents amounts due from the holding company, GIL in respect of the Operations and 

Maintenance Contract

	 3.	 Initial Public Offer (‘IPO’):

a)	 The Company had made an Initial Public Offer of 16,550,000 equity shares of Rs 10/- each at a premium of Rs 157 per share in 

the year 2007-08. The equity shares pursuant to the offer were allotted on March 27, 2008.

	 During the year 4,280,181 equity shares were fully paid on receipt of the balance of the allotment money. As on March 31, 

2009, the total number of partly paid shares is 182,875 and the Company has initiated action by sending final call notices 

to the concerned shareholders for payment of the balance allotment money comprising  Rs 1,369,837 and Rs 19,999,605 

towards face value of the equity shares and security premium respectively

b)	 The details of utilization of IPO proceeds upto March 31, 2009 are as under :

(Rs.)

Amount to be 

utilized as per 

Prospectus

Amount utilized 

upto March 31, 

2009

Investments in Subsidiaries :

Kosi Bridge Infrastructure Company Limited (‘KBICL’) 241,544,000 241,395,000

Gorakhpur Infrastructure Company Limited (‘GICL’) 368,900,000 173,900,000

Sikkim Hydro Power Ventures Limited (‘SHVPL’) 896,000,000 4,100,000

Mumbai Nasik Expressway Limited (‘MNEL’) 510,000,000 -

Repayment of loan taken from GIL 100,000,000 100,000,000

IPO Issue Expenses 161,006,000 102,104,965

General corporate purposes and investments in strategic initiatives 486,400,000 314,522,370

Investments in any other infrastructure projects in addition to the above 

mentioned objects (refer to the note below)

- 1,210,462,948

Total 2,763,850,000 2,146,485,283

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

In terms of the approval of the members in the General Meeting held on September 15, 2008, authorizing the Company to 

utilize the IPO proceeds for investments in other infrastructure projects of the Company including, acquisition of any such 

projects and repayment of loans availed by the Company, for any such purpose in addition to the purpose already specified in 

the prospectus, the Company has utilized a sum of Rs. 1,210,462,948 as of March 31, 2009 as follows

(Rs.)

Upto March 31, 

2009

Investments in Subsidiaries :

Youngthang Power Ventures Limited (YPVL’) 528,525,000

Rajahmundry Godavari Bridge Limited (‘RGBL’) 382,625,000

Pravara Renewable Energy Limited (‘PREL’) 68,056,008

Indira Container Terminal Private Limited (‘ICTPL’) 43,320,000

Punjab Biomass Power Limited (‘PBPL’) 21,500,000

Bedi Seaport Limited (‘BSL’) 2,299,940

Repayment of loan taken from GIL for investments in infrastructure projects 164,137,000

Total 1,210,462,948
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	 4.	 Deferred Tax Liability :

	 The major components of deferred tax assets and liabilities are as given below :  

Particulars (Rs.)

As at 

March 31, 

2009   

As at    

March 31,  

2008

Deferred Tax Liability on account of :

- Depreciation 31,325,060 25,348,664 

Deferred Tax Asset on account of :

- Gratuity / Leave Encashment / Cash  

  Compensation Scheme 3,637,242 1,102,127

Net Difference (Deferred Tax Liability) 27,687,818 24,246,537

	 5.	 Earnings Per Share :

	 Net Profit attributable to equity shareholders and the weighted number of shares outstanding for basic and diluted earnings 

per share are as summarised below: 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

 Pending utilization, the funds are temporarily held in :	

(Rs.)

Upto March 31, 

2009

Bank Balances 586,783,677

Escrow Accounts 9,211,598

Total 595,995,275

Summary of proceeds received/receivable from IPO and their utilization upto March 31, 2009

(Rs.)

Upto March 31, 

2009

Total Proceeds receivable from IPO 2,763,850,000

Less : IPO proceeds pending collection 21,369,442

IPO proceeds received upto March 31, 2009 2,742,480,558

IPO proceeds utilized upto March 31, 2009 2,146,485,283

Unutilised proceeds held in bank accounts 595,995,275

Total 2,742,480,558

(Rs.)

Particulars As at March, 

31, 2009

As at March, 31, 

2008

Net Profit as per profit & loss account  136,198,103 69,750,889

Outstanding equity shares at year end 144,550,000 144,550,000

Weighted average Number of Shares outstanding during the year - Basic 144,550,000 128,180,365

Weighted average Number of Shares outstanding during the year - Diluted 145,220,160 128,484,792

Earnings per Share - Basic  (Rs.) 0.95 0.54

Earnings per Share - Diluted(Rs.) 0.94 0.54
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Reconciliation of weighted number of outstanding during the year

(Rs.)

Particulars As at  March, 

31, 2009

As at March, 31, 

2008

Nominal Value of Equity Shares (Rs per share) 10 10

For Basic EPS :

Total number of equity shares outstanding at the beginning of the year 144,550,000 128,000,000

Add : Issue of Equity Shares through Initial Public Offer - 16,550,000

Total number of equity shares outstanding at the end of year 144,550,000 144,550,000

Weighted average number of equity shares at the end of the year 144,550,000 128,180,365

For Dilutive EPS :

Weighted average number of shares used in calculating basic EPS 144,550,000 128,180,365

Add : Equity shares for no consideration arising on grant of stock options under ESOP 703,745 318,820

Less : Equity shares for no consideration arising on grant of stock options under 

ESOP forfeited / lapsed (included above) 

33,585 14,393

Weighted average number of equity shares used in calculating diluted EPS 145,220,160 128,484,792

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

	 6.	 Expenses in Foreign Currency

(Rs.)

Particulars Year ended 

March 31, 

2009

Year ended March 

31, 2008

Travelling Expenses 621,711 921,895

Professional Fees (Net of TDS & Service Tax) 944,858 4,086,876

Total 1,566,569 5,008,771

	 7.	 Managerial Remuneration

(Rs.)

a) Particulars Year ended 

March 31, 

2009

Year ended March 

31, 2008

Managerial Remuneration for Directors included in the Profit and Loss Account 

Salary and Incentives 15,309,866 8,218,173

Company’s Contribution to Provident Fund 354,360 119,280

Gratuity and Leave Encashment provision 1,180,839 68,831

Directors Remuneration 16,845,065 8,406,284
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Computation of remuneration payable to Managing Director as per Schedule XIII of the Companies Act, 1956

(Rs.)

Particulars As at  March, 

31, 2009

As at March, 31, 

2008

Profit after taxation as per the Profit & Loss Account 142,260,230 70,271,615

Add :

Provision for Tax expense 57,191,281 47,290,058

Directors Fees 500,000 150,000

Directors Remuneration 16,845,065 8,406,284

Depreciation and Amortisation 19,508,224 19,277,460

Add : Assets written off 47,862 108,483

Less : Depreciation u/s 350 of the Companies Act, 1956 19,508,224 19,277,460

Net Profit u/s 349 of the Companies Act, 1956 216,844,438 126,226,440

Maximum Managerial Remuneration payable @ 5% thereof 10,842,222 6,311,322

Weighted average number of equity shares used in calculating diluted EPS 145,220,160 128,484,792

Managerial remuneration computation does not include ESOP compensation cost of Managing Director Rs 9,256,164. 

	 b)	 The maximum amount payable in respect of the Managing Director is determined under Schedule XIII, Section III which 

provides for payment of remuneration to a managerial person in two Companies. Accordingly the maximum amount 

payable is as follows

(Rs.)

Year ended 

March 31, 

2009

Year ended March 

31, 2008

Maximum payable as above 10,842,222 6,311,322

Maximum payable from Rajahmundry Expressway Ltd 10,338,306 9,420,621

Managerial Remuneration paid 16,845,065 8,406,284

	 c)	 As, the Managerial Remuneration paid to the Managing Director of Rs. 16,845,065 is in excess of the limit specified under 

Section 309 by Rs. 6,002,843, the Company is in the process of obtaining approval from the Central Government as 

required by the provisions of the Companies Act, 1956.

	 8.	 Lease 

The Company has obtained its registered premises on operating lease (cancellable) from its holding company, GIL. The annual 

lease rentals are Rs 1,200,000 (Previous year Rs 1,200,000). There are no restrictions imposed on the Company by the lease 

agreement and there are no sub-leases.

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

127Annual Report 2008-09



	 9.	 Details of Loans and Advances in the nature of Loans  

a)	 Disclosure of amounts outstanding at the period end as per Clause 32 of the Listing Agreement.

(Rs.)

Particulars Balance as 

on March 31, 

2009

Maximum 

Amount 

Outstanding 

during the year

Subsidiaries :

Gammon Hospitality Limited 2,543,026 2,543,026

(-) (-)

Gammon Logistics Limited 35,925,598 35,925,598

(337,080) (337,080)

Gammon Metro Transport Limited 425,192 945,441

(945,441) (945,441)

Gammon Projects Developers Limited - -

(5,000) (170,005,000)

Mumbai Nasik Expressway Limited - -

(5,303) (20,018,955)

Ras Cities and Townships Private Limited 220,382 220,382

(-) (-)

Youngthang Power Ventures Limited 432,525,000 432,525,000

(-) (-)

Associates and Joint Venture Companies :

Punjab Biomass Power Limited - -

(7,410) (140,542)

Haryana Biomass Power Limited 9,064,898 9,064,898

(6,261,447) (6,261,447)

Indira Container Terminal Private Limited 3,437,288 3,437,288

(2,725,779) (2,726,780)

Modern Tollroads Limited 48,271 48,271

(48,271) (48,271)

ATSL Infrastructure Projects Limited - -

(36,785) (36,785)

(Previous year figures in brackets)

	 None of the loanees hold any shares in the Company

b)	 During the year, the Company has granted an interest free loan to its wholly owned subsidiary Youngthang Power 

Ventures Limited for a period of three years. The terms of the loan extended includes, a put and call option after 90 days.

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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	 10.	 Disclosure under Accounting Standard (AS)-7 

		

(Rs.)

Particulars 2008-09 2007-08

Contract Revenue recognised 89,945,825 -

Contract Expenditure recognized 89,945,825 -

Contract Profit - -

Retentions 7,195,666 -

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

	 11.	 Segment Reporting

The Company’s operations constitutes a single business segment namely “Infrastructure Development” as per AS 17. Further, 

the Company’s operations are within single geographical segment which is India.

	 12.	 Related Party Disclosure

		  a.	 Relationships :

		  Entity where control exists :

		  1. 	 Gammon India Limited  - Holding Company

		  Subsidiaries :

		  1.	 Andhra Expressway Limited

		  2.	 Bedi Seaport Limited

3.	 Cochin Bridge Infrastructure Company Limited

4.	 Gammon Hospitality Limited

5.	 Gammon Logistics Limited

6.	 Gammon Metro Transport Limited

7.	 Gammon Projects Developers Limited

8.	 Gorakhpur Infrastructure Company Limited

9.	 Jaguar Projects Developers Limited

10.	 Kosi Bridge Infrastructure Company Limited

11.	 Marine Projects Services Limited

12.	 Mumbai Nasik Expressway Limited

13.	 Pravara Renewable Energy Limited

14.	 Rajahmundry Godavari Bridge Limited

15.	 Rajahmundry Expressway Limited

16.	 Ras Cities and Townships Pvt Limited

17.	 Sikkim Hydro Power Ventures Limited

18.	 Tidong Hydro Power Limited

19.	 Youngthang Power Ventures Limited

Associates and Joint Ventures :

1.	 Associated Transrail Structures Limited

2.	 ATSL Infrastructure Projects Limited

3.	 Eversun Sparkle Maritime Services Pvt. Limited

4.	 Haryana Biomass Power Limited
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5.	 Indira Container Terminal Private Limited

6.	 Modern Tollroads Limited

7.	 Punjab Biomass Power Limited

8.	 SEZ Adityapur Limited

9.	 Vizag Seaport Private Limited

Key Management Personnel :

1.	 Abhijit Rajan

2.	 Parvez Umrigar

b.	 Details of related parties transactions for the year ended on March 31, 2009.

	 - Please refer to the Annexure – 1

	 13.	 Details of Joint Ventures

	 a)	 Details of Joint Ventures entered into by the Company.

Sl. 

no.

Name of the Joint Venture % of Interest as at March 31, 2009

1 Haryana Biomass Power Ltd 50%

2 Indira Container Terminal Pvt. Ltd 50%

3 Punjab Biomass Power Ltd 50%

4 Sez Adityapur Ltd 38%

5 Vizag Seaport Pvt. Ltd 47.52%

All the above jointly controlled entities are incorporated in India

b)	 Details of share of Assets, Liabilities, Income, Expenditure and Capital Commitments in the Joint Ventures.

(Previous year figures in brackets)

Name of the Joint 

Venture

Share of Assets Share of Liability Share of 

Income

Share of 

Expenditure

Share of 

Capital 

Commitment

Contingent 

Liabilities

Haryana Biomass 

Power Ltd

4,766,868

(-)

4,535,258

(-)

N.A.

(N.A.)

N.A.

(N.A.)

64,800,000

(-)

N.A.

(-)

Indira Container 

Terminal Pvt Ltd

283,676,824

(170,956,594)

18,619,637

(7,147,594)

20,713,770

(N.A.)

50,468,839

(N.A.)

862,600,000

(956,600,000)

-

(-)

Punjab Biomass 

Power Ltd

232,446,134

(67,291,090)

139,250,427

(5,802,300)

N.A.

(N.A.)

N.A.

(N.A.)

21,300,000

(246,293,634)

76,401,541

(-)

Sez Adityapur 

Limited

347,410

(325,135)

157,410

(135,135)

N.A.

(N.A.)

N.A.

(N.A.)

-

(-)

-

(-)

Vizag Seaport  

Pvt Ltd

1,352,050,280

(1,323,858,136)

1,004,490,821

(1,083,867,763)

348,497,365

(237,692,589)

372,496,124

(309,437,178)

57,860,007

(51,409,525)

17,811,335

(32,713,390)

The above figures pertaining to the Joint Venture Companies are based on the audited accounts for the year ended March 

31, 2009 except Indira Container Terminal Private Limited and SEZ Adityapur Limited which are based on the un-audited 

management accounts.
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	 14.	 Amounts due to Micro, Small and Medium Enterprises 

	 As per the information available with the Company, there are no Micro, Small and Medium Enterprises, as defined in the Micro, 

Small, Medium Enterprises Development Act, 2006, to whom the Company owes dues on account of principal amount together 

with interest and accordingly no additional disclosures have been made.

	 The above information regarding Micro, Small and Medium Enterprises have been determined to the extent such parties have 

been identified on the basis of information available with the Company. This has been relied by the Auditors.

15.	 Quantitative information

	 Since the principal business of the Company is Infrastructure Development and carrying out operations and maintenance 

activities, quantitative details as required by Part II, para 3(ii), 4(c), 4(d) of Schedule VI of the Companies Act, 1956, are not 

required to be furnished.

16.	 Current Assets, Loans and Advances

	 In the opinion of the Board of Directors, Current Assets, Loans and Advances have a value on realization in the ordinary course 

of business at least equal to the amount at which they are stated in the Balance Sheet.

17.	 Capital commitments

	 The total capital commitments of the Company as on March 31, 2009 are Rs. 3,646,870,000 (inclusive of share of capital 

commitment in joint ventures). Total capital commitment as on March 31, 2008, was Rs 2,736,900,000. The capital 

commitments is in respect of projects where the concession agreements have been signed and does not include projects where 

the Company holds a Letter of Intent.

18.	 Employees Stock Options Scheme (‘ESOP’)

	 The Company has instituted an ESOP Scheme during the year 2007-08, approved by the shareholders vide their resolution 

dated May 4, 2007, as per which the Board of Directors of the Company granted 1,640,000 stock options to its employees 

pursuant to the ESOP Scheme on July 1, 2007 and October 1, 2007. Each options entitles an employee to subscribe to 1 equity 

share of the Company at an exercise price of Rs 80 per share. Out of the options granted, 75,000 options were forfeited during 

the year 2007-08.  

	 During the current year, the Compensation Committee of the Board of the Directors of the Company at its meeting held on 

October 1, 2008, has further granted 1,410,000 options to eligible employees of the Company at the market price of Rs 63.95 

per equity share, prevailing on September 30, 2008 upon expiry of the respective vesting period which ranges from one to 

three years.

	 Further, during the year, the Compensation Committee of the Board of Directors of the Company at its meeting held on 

December 5, 2008, allotted 500,000 stock options under the “GIPL Employees Stock Options Scheme 2008” to its Managing 

Director enabling him to apply for 500,000 equity shares at par on completion of the vesting period of one year. The market 

price on the date of grant was Rs 43.45 per equity share.
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	 The details of the grants under the aforesaid ESOPs Schemes are summarized hereinunder :

(Rs.)

Series GIPL ESOP 2007 GIPL ESOP 2007 GIPL ESOP 2008 GIPL ESOP 2008

2008-09 2007-08 2008-09 2007-08 2008-09 2007-08 2008-09 2007-08

Fair Value  (as on grant date) of 

equity shares (Rupees)

63.95 99.00 - 124.00 63.95 - 43.45 -

Market Price (as on grant date) 

of equity shares granted during 

the year         (Rupees)

63.95 N.A. - N.A. 63.95 - 43.45 -

Exercise Price of Options 

granted during the year  

(Rupees) 

63.95 80.00 - 80.00 63.95 - 10.00 -

Grant  Dates October  1, 

2008

July 1 

2007

- October 1, 

2007

October  1, 

2008

- December 

5, 2008

-

Vesting commences from October  1, 

2009

July 1, 

2008

October 1, 

2008

October  1, 

2009

- December 

5, 2009

-

Options granted at the 

beginning of the year

1,540,000 - 25,000 - - - - -

Options granted during the year 920,000 1,615,000 - 25,000 490,000 - 500,000 -

Options lapsed forfeited during 

the year

750,000 75,000 - - - - - -

Options exercised during the 

year

- - - - - - - -

Options granted and 

outstanding at the end of the 

year

1,710,000 1,540,000 25,000 25,000 490,000 - 500,000 -

Particulars ESOP Scheme 2007 ESOP Scheme 2008 ESOP Scheme 2008

Options (Numbers) 270,000 490,000 500,000

Weighted Average Fair Value of options 

granted during the year

40.46 40.46 40.46

Option Pricing Model used Black Scholes Option 

Pricing Model

Black Scholes Option 

Pricing Model

Black Scholes Option 

Pricing Model

Equity Share Price 74.30 74.30 47.90

Exercise Price 63.95 63.95 10.00

Expected Volatility 0.5169 0.5169 0.6533

Weighted Average on unexpired life of 

the options (in years)

2.51 2.51 1.68

Expected dividend Nil Nil Nil

Risk Free Interest Rate 8.61% 8.61% 6.81%

Basis of determination of volatility Average of GIPL(from 

the date of listing) and 4 

previous yrs average of 

IVRCL and Nagarjuna

Average of GIPL(from 

the date of listing) and 4 

previous yrs average of 

IVRCL and Nagarjuna

Average of GIPL(from 

the date of listing) and 2 

previous yrs average of 

IVRCL and Nagarjuna
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The Company was an unlisted Company at the date when options were granted under GIPL ESOP 2007 scheme and therefore 

the intrinsic value was determined on the basis of an independent valuation by following the price to Net Asset Value (NAV) 

method. 

If the compensation cost been determined in accordance with the fair value approach described in the guidance note, the 

Company’s net profit for the year ended March 31, 2009 as reported would have changed to amounts indicated below:

(Rs.)

Particulars Year ended 

March 31, 

2009

Year ended March 

31, 2008

Net Income as reported 136,198,103 69,750,889

Add: Stock based compensation expense included in the reported income     14,983,962 11,353,039

Less: Stock based compensation expenses determined using fair value of options 41,046,332 28,404,237

Net profit (adjusted) 110,135,733 52,699,691

Basic earnings per share as reported 0.95 0.54

Basic earnings per share (adjusted) 0.76 0.41

Diluted earnings per share as reported 0.94 0.54

Diluted earnings per share(adjusted) 0.75 0.41

Weighted average number of equity shares at the end of the year 144,550,000 128,180,365

Weighted average number of shares considered for diluted earnings per share 

(adjusted) 145,220,160 128,484,792

19.	 Retention Bonus for employees 

	 During the year, the Compensation Committee of the Board of Directors has . implemented a scheme of Retention Bonus for its 

employees Under this scheme, employees (excluding the managing Director), to whom stock options were offered in the current 

year are entitled to a cash alternative to the options which would be payable in lieu of their not exercising the right to apply 

for the shares against the options granted under the ESOP schemes. The Company has made a provision of Rs. 5,973,334 

(Previous year Rs Nil) against Cash Compensation in accordance with guidance note on accounting of employees share based 

payments.

20.	 Employee benefits

From the April 1, 2007, the revised AS -15 (Employee Benefits) is applicable to the Company. 

Gratuity

Gratuity is a defined benefit plan under which employees are entitled to receive gratuity calculated based on the number of 

years of their service and their last drawn salary at the time of retirement.

The following table summarises the components of net benefit expense recognized in the profit and loss account and amounts 

recognized in the balance sheet.

(Rs.)

Particulars Year ended 

March 31, 

2009

Year ended March 

31, 2008

Net employees benefit expense (recognized in Personnel Cost)

Current Service Cost 245,364 302,962

Interest Cost 66,037 39,657

Actuarial (Gain)/Loss (2,013) 813,892

Reversal of excess provision for earlier year  (580,094) -

Total (270,706) 1,156,511
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	 The provision for gratuity as at March 31, 2009 is Rs 889,483 (Previous year : Rs 1,160,189).

	 The changes in the present value of the defined benefit obligation are as follows

(Rs.)

Particulars Year ended March 31, 

2009

Year ended March 31, 

2008

Defined benefit obligation as at March 31, 2008 1,160,189 447,909

Current Service Cost 245,364 302,962

Interest Cost 66.037 39,657

Actuarial (Gain)/Loss (2,013) 813,892      

Less : Benefit Paid - 444,231

Less : Excess accounted for in earlier year 580,094 -

Defined Benefit Obligation as at March 31, 2009 889,483 1,160,189

	 The Company in the year 2007-08, on the basis of the certificate received from the actuary booked an excess amount of Rs 

580,094 (Previous year Rs Nil) which has been reversed during the year.

	 The Company‘s gratuity obligation is fully unfunded. Hence currently, the Company does not expect to contribute any amounts 

to its gratuity plan in the next annual period. 

	 The principal assumptions used in determining the gratuity obligations are as follows

Discount rate 8%

Expected rate of return on plan assets Not applicable

Attrition rate 2%

Retirement age 60 years

	 The estimates of future salary increases, considered in actuarial valuation take account of inflation, seniority, promotion and 

other relevant factors such as supply and demand in the employment market.

21.	 Pledge of Shares 

	 The Company has pledged the following shares in favour of the lenders to the projects as part of the terms of financing 

agreements of the respective companies and for availing non fund based limits from the banks:

Company Name No. of Equity shares pledged as at Rate (Rs)

March 31, 

2009

March 31, 2008

Andhra Expressway Limited 9,135,010 9,135,010 10/-

Rajahmundry Expressway Limited 14,266,318 9,135,010 10/-

Mumbai Nasik Expressway Limited 16,120,000 16,120,000 10/-

Gorakhpur Infrastructure Projects Limited 9,593,233 9,593,233 10/-

Kosi Bridge Infrastructure Company Limited 6,281,730 6,281,730 10/-

Punjab Biomass Power Limited 15,250,000 - 10/-

Vizag Seaport Private Limited 20,589,729 - 10/-
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	 22.	 Contingent Liabilities

a)	 The outstanding Bank Guarantees issued out of the limits sanctioned to the Company as at March 31, 2009, stands at Rs. 

9,900,000 (Previous Year Rs Nil) in favour of Gammon Logistics Limited, a wholly owned subsidiary.

b)	 During the year, the Company has issued a Corporate Guarantee of Rs. 150,000,000 (Previous year Rs Nil) in favour of Bank of 

Maharashtra, as a security for loan availed by Cochin Bridge Infrastructure Company Limited, a subsidiary.

c)	 Counter Guarantees given to the bankers for the guarantees given by them on our behalf Rs 454,600,000 (Previous year Rs Nil).

	 23.	 Derivative Instruments and Unhedged Foreign Currency Exposure

There are no derivative instruments outstanding as at March 31, 2009. There are  unhedged foreign currency exposure of 

US $ 4,696 (Rs 245,011) and of British Sterling Pound 126,035 (Rs 9,346,496) of liability outstanding as at March 31, 2009 

towards legal services for the Fund to be established by the Company in future. Further, there is an unhedged foreign currency 

exposure of US$ 50,000 (Rs 2,547,500) of asset as on March 31, 2009 towards advance paid.   

	 24.	 Prior period comparatives

		  Previous year’s figures have been regrouped where necessary to conform to this year’s classification.

As per our report of even date. For and on behalf of the Board of Directors of 

Gammon Infrastructure Projects Limited 

 
For Natvarlal Vepari and Co.  

Chartered Accountants    

For S.R. Batliboi & Associates 

Chartered Accountants

Abhijit Rajan 

Chairman & Managing Director

Parvez Umrigar 

Managing Director

N. Jayendran 

Partner 

Membership No: 40441

per Hemal Shah  

Partner 

Membership No: 42650

Himanshu Parikh 

Director

C.C. Dayal 

Director

Sanjay Sachdeva 

Director

S.C. Tripathi 

Director

G. Sathis Chandran  

Company Secretary

Place  : Mumbai  

Date   :  May  21, 2009

Place  : Mumbai 

Date   :  May  21, 2009
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Amounts in brackets relate to March 31, 2008 
(Rs.)

Transactions  Holding 

Company 

 Subsidiaries  Associates and 

Joint Ventures 

 Key 

Management 

Personnel 

 Total 

Operations & Maintenance Income :
 - Gammon India Ltd  241,675,845  -    -    -    241,675,845 

 (143,020,096) (-) (-) (-)  (143,020,096)
Purchase of Assets
 - Gammon India Ltd  2,725,449  -    -    -    2,725,449 

 (-)  (-)  (-)  (-)  (-) 
Developer’s Fees :
 - Gorakhpur Infrastructure Company Ltd  -    35,666,344  -    -    35,666,344 

 (-)  (35,599,857)  (-)  (-)  (35,599,857)
 - Kosi Bridge Infrastructure Company Ltd  -    29,721,954  -    -    29,721,954 
  (-)  (29,666,547)  (-)  (-)  (29,666,547)
 - Mumbai Nasik  Expressway  Ltd  -    49,783,085  -    -    49,783,085 

 (-)  (49,690,280)  (-)  (-)  (49,690,280)
Other Operating Income :
 - Gammon India Ltd  16,562,143  -    -    -    16,562,143 

 (9,000,000)  (-)  (-)  (-)  (9,000,000)
Insurance Claims received :
 - Gammon India Ltd  1,882,407  -    -    -    1,882,407 

 (3,941,595)  (-)  (-)  (-)  (3,941,595)
Rent Paid :                
 - Gammon India Ltd  1,200,000  -    -    -    1,200,000 

 (1,200,000)  (-)  (-)  (-)  (1,200,000)
Share Application Money Paid :
 - Bedi Seaport Ltd  -    1,800,000  -    -    1,800,000 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon Logistics Ltd  -    24,500,000  -    -    24,500,000 

 (-)  (500,000)  (-)  (-)  (500,000)
 - Gammon Metro Transport Ltd  -    100,000  -    -    100,000 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon Projects Developers Ltd  -    1,400,000  -    -    1,400,000 

 (-)  (-)  (-)  (-)  (-) 
 - Gorakhpur Infrastructure Co. Ltd  -    173,900,000  -    -    173,900,000 

 (-)  (355,505,000)  (-)  (-)  (355,505,000)
 - Indira Container Terminal Pvt Ltd  -    -    66,720,000  -    66,720,000 

 (-)  (-)  (78,508,720)  (-)  (78,508,720)
 - Kosi Bridge Infrastructure Company Ltd  -    241,395,000  -    -    241,395,000 

 (-)  (273,400,580)  (-)  (-)  (273,400,580)
 - Marine Projects Services Ltd  -    50,000,000  -    -    50,000,000 

 (-)  (-)  (-)  (-)  (-) 
 - Modern Tollroads Ltd  -    -    -    -    -   

 (-)  (-)  (12,994,800)  (-)  (12,994,800)
 - Mumbai Nasik  Expressway  Ltd  -    126,000,000  -    -    126,000,000 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

ANNEXURE 1 : NOTES TO ACCOUNTS 
Related PartyTransactions :
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  (-)  (-)  (-)  (-)  (-) 
 - Pravara Renewable Energy Ltd  -    68,000,000  -    -    68,000,000 

 (-)  (-)  (-)  (-)  (-) 
 - Punjab Biomass Power Ltd  -    -    22,000,000  -    22,000,000 

 (-)  (-)  (56,000,000)  (-)  (56,000,000)
 - Rajahmundry Godavari Bridge Ltd  -    390,282,235  -    -    390,282,235 

 (-)  (-)  (-)  (-)  (-) 
 - Sikkim Hydro Power Ventures Ltd  -    8,800,000  -    -    8,800,000 

 (-)  (11,861,000)  (-)  (-)  (11,861,000)
 - Youngthang Power Ventures Ltd  -    100,000,000  -    -    100,000,000 
  (-)  (-)  (-)  (-)  (-) 
Refund received against Share Application Money
Paid / Conversion into equity :
 - Bedi Seaport Ltd  -    1,500,000  -    -    1,500,000 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon Logistics Ltd  -    25,000,000  -    -    25,000,000 

 (-)  (-)  (-)  (-)  (-) 
 - Gorakhpur Infrastructure Co. Ltd  -    -    -    -    -   

 (-)  (355,905,000)  (-)  (-)  (355,905,000)
 - Indira Container Terminal Pvt Ltd  -    -    63,460,000  -    63,460,000 

 (-)  (-)  (78,508,720)  (-)  (78,508,720)
 - Kosi Bridge Infrastructure Company Ltd  -    -    -    -    -   

 (-)  (273,400,580)  (-)  (-)  (273,400,580)
 - Mumbai Nasik  Expressway  Ltd  -    126,000,000  -    -    126,000,000 
  (-)  (-)  (-)  (-)  (-) 
 - Punjab Biomass Power Ltd  -    -    48,083,335  -    48,083,335 

 (-)  (-)  (2,000,000)  (-)  (2,000,000)
 - Rajahmundry Godavari Bridge Ltd  -    380,600,000  -    -    380,600,000 

 (-)  (-)  (-)  (-)  (-) 
 - Sikkim Hydro Power Ventures Ltd  -    31,239,000  -    -    31,239,000 

 (-)  (1,000,000)  (-)  (-)  (1,000,000)
 - Youngthang Power Ventures Ltd  -    500,000  -    -    500,000 
  (-)  (-)  (-)  (-)  (-) 
Purchase of Investments  :
  - Associated Transrail Structures Ltd  -    -    -    -    -   

 (-)  (-)  (1,004,500)  (-)  (1,004,500)
 - Cochin Bridge Infrastructure Company Ltd  -    80,000,000  -    -    80,000,000 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon India Ltd  159,730,000  -    -    -    159,730,000 

 (10,245,900)  (-)  (-)  (-)  (10,245,900)
Sale of Investments :
 - Gammon India Ltd  255,000  -    -    -    255,000 

 (-)  (-)  (-)  (-)  (-) 
Advance received for purchase of equity shares :
 - Modern Tollroads Ltd  -    -    -    -    -   

(Rs.)

Transactions  Holding 

Company 

 Subsidiaries  Associates 

and Joint 

Ventures 

 Key 

Management 

Personnel 

 Total 
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 (-)  (-)  (26,520,000)  (-)  (26,520,000)
Managerial Remuneration :                
 - Parvez Umrigar  -    -    -    16,845,065  16,845,065 

 (-)  (-)  (-)  (8,406,284)  (8,406,284)
Gross value of stock options issued to: 
 - Parvez Umrigar - - -  16,725,000  16,725,000 

(-) (-) (-)  (11,400,000)  (11,400,000)
Amortization of options issued to:
 - Parvez Umrigar - - -  9,256,164  9,256,164 

(-) (-) (-)  (4,845,000)  (4,845,000)
Finance provided (including Loans and Equity                
contribution in cash or in kind) :                
  - Associated Transrail Structures Ltd  -    -    1,790,000,000  -    1,790,000,000 
  (-)  (-)  (-)  (-)  (-) 
 -  ATSL Infrastructure Projects Ltd  -    -    -    -    -   

 (-)  (-)  (244,500)  (-)  (244,500)
 - Bedi Seaport Ltd  -    1,999,940  -    -    1,999,940 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon Hospitality Ltd  -    499,400  -    -    499,400 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon Logistics Ltd  -    60,900,000  -    -    60,900,000 

 (-)  (499,400)  (-)  (-)  (499,400)
 - Gammon Projects Developers Ltd  -    -    -    -    -   
  (-)  (70,000,000)  (-)  (-)  (70,000,000)
 - Gorakhpur Infrastructure Co. Ltd  -    -    -    -    -   
  (-)  (247,861,330)  (-)  (-)  (247,861,330)
 - Haryana Biomass Power Ltd  -    -    -    -    -   
  (-)  (499,940)  (-)  (-)  (499,940)
Finance provided (including Loans and Equity
contribution in cash or in kind)  (continued) :
 - Indira Container Terminal Ltd  -    -    63,460,000  -    63,460,000 

 (-)  (-)  (78,628,320)  (-)  (78,628,320)
 - Jaguar Projects Developers Ltd  -    499,940  -    -    499,940 

 (-)  (-)  (-)  (-)  (-) 
 -  Kosi Bridge Infrastructure Co. Ltd  -    -    -    -    -   
  (-)  (173,395,590)  (-)  (-)  (173,395,590)
 - Marine Projects Services Ltd  -    -    -    -    -   

 (-)  (499,400)  (-)  (-)  (499,400)
 - Modern Toll Roads  -    -    -    -    -   

 (-)  (-)  (244,700)  (-)  (244,700)
 - Pravara Renewable Energy Ltd  -    499,940  -    -    499,940 

 (-)  (-)  (-)  (-)  (-) 
 - Punjab Biomass Power Ltd  -    -    78,138,335  -    78,138,335 

 (-)  (-)  (-)  (-)  (-) 
 - Rajahmundry Godavari Bridge Ltd  -    380,600,000  -    -    380,600,000 

 (-)  (-)  (-)  (-)  (-) 

(Rs.)

Transactions  Holding 

Company 

 Subsidiaries  Associates 

and Joint 

Ventures 

 Key 

Management 

Personnel 

 Total 
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 - Rajahmundry Expressway Ltd  -    30,000,000  -    -    30,000,000 
 (-)  (-)  (-)  (-)  (-) 

 - Sikkim Hydro Power Ventures Ltd  -    31,239,000  -    -    31,239,000 
  (-)  (-)  (-)  (-)  (-) 
 - Tidong Hydro Power Ltd  -    -    -    -    -   
  (-)  (499,940)  (-)  (-)  (499,940)
 - Vizag Seaport Pvt Ltd  -    -    40,000,000  -    40,000,000 

 (-)  (-)  (-)  (-)  (-) 
 - Youngthang Power Ventures Ltd  -    433,025,000  -    -    433,025,000 

 (-)  (-)  (-)  (-)  (-) 
Repayment in respect of finance provided including
equity contribution  :
 - Associated Transrail Structures ltd  -    -    1,790,000,000  -    1,790,000,000 

 (-)  (-)  (70,000,000)  (-)  (70,000,000)
 - Gammon Projects Developers Ltd  -    5,000  -    -    5,000 
  (-)  (170,000,000)  (-)  (-)  (170,000,000)
 - Punjab Biomass Power Ltd  -    -    27,224,574  -    27,224,574 

 (-)  (-)  (-)  (-)  (-) 
 - Rajahmundry Expressway Ltd  -    30,000,000  -    -    30,000,000 

 (-)  (-)  (-)  (-)  (-) 
 - Vizag Seaport Pvt Ltd  -    -    40,000,000  -    40,000,000 

 (-)  (-)  (-)  (-)  (-) 
Finance provided for expenses and on account                
payments :                
 - Andhra Expressway Ltd  -    3,808,266  -    -    3,808,266 
  (-)  (16,500)  (-)  (-)  (16,500)
 -  ATSL Infrastructure Projects Ltd  -    -    -    -    -   
  (-)  (-)  (19,585)  (-)  (19,585)
 - Bedi Seaport Ltd  -    1,755,375  -    -    1,755,375 

 (-)  (-)  (-)  (-)  (-) 
 - Cochin Bridge Infrastructure Co. Ltd  -    1,666,012  -    -    1,666,012 
  (-)  (451,496)  (-)  (-)  (451,496)
 - Gammon Hospitality Ltd  -    3,230,066  -    -    3,230,066 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon India Ltd  5,313,171  -    -    -    5,313,171 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon Logistics Ltd  -    6,948,590  -    -    6,948,590 

 (-)  (368,583)  (-)  (-)  (368,583)
 - Gammon Metro Tranport Ltd  -    5,155  -    -    5,155 
  (-)  (-)  (7,000)  (-)  (7,000)
 - Gammon Projects Developers Ltd  -    7,020  -    -    7,020 
  (-)  (19,245)  (-)  (-)  (19,245)
 -  Gorakhpur Infrastructure Co. Ltd  -    6,982,132  -    -    6,982,132 
  (-)  (9,405,013)  (-)  (-)  (9,405,013)

(Rs.)

Transactions  Holding 

Company 

 Subsidiaries  Associates 

and Joint 

Ventures 

 Key 

Management 

Personnel 

 Total 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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Finance provided for expenses and on account
payments (continued):
 - Haryana Biomass Power Ltd  -    -    2,803,451  -    2,803,451 
  (-)  (61,447)  (-)  (-)  (61,447)
 - Indira Container Terminal Pvt Ltd  -    -    3,437,288  -    3,437,288 
  (-)  (-)  (1,802,531)  (-)  (1,802,531)
 - Jaguar Projects Developers Ltd  -    542,214  -    -    542,214 

 (-)  (-)  (-)  (-)  (-) 
 -  Kosi Bridge Infrastructure Co. Ltd  -    12,305,779  -    -    12,305,779 
  (-)  (4,938,274)  (-)  (-)  (4,938,274)
 - Marine Projects Services Ltd  -    1,896  -    -    1,896 

 (-)  (33,529)  (-)  (-)  (33,529)
 - Modern Tollroads Ltd  -    -    575  -    575 
  (-)  (-)  (47,771)  (-)  (47,771)
 - Mumbai Nasik  Expressway Ltd  -    34,972,722  -    -    34,972,722 
  (-)  (20,022,589)  (-)  (-)  (20,022,589)
 - Pravara Renewable Energy Ltd  -    58,180,129  -    -    58,180,129 

 (-)  (-)  (-)  (-)  (-) 
 - Punjab Biomass Power Ltd  -    -    166,428  -    166,428 
  (-)  (-)  (9,579)  (-)  (9,579)
 - Rajahmundry Godavari Bridge Ltd  -    8,041,053  -    -    8,041,053 

 (-)  (-)  (-)  (-)  (-) 
 - Rajahmundry Expressway  Ltd  -    4,503,517  -    -    4,503,517 
  (-)  (14,500)  (-)  (-)  (14,500)
 - Ras Cities and Townships Pvt Ltd  -    220,382  -    -    220,382 

 (-)  (-)  (-)  (-)  (-) 
 - Sikkim Hydro Power Ventures Ltd  -    468,676  -    -    468,676 

 (-)  (47,500)  (-)  (-)  (47,500)
 - Tidong Hydro Power Ltd  -    95,641  -    -    95,641 
  (-)  (50,494)  (-)  (-)  (50,494)
 - Youngthang Power Ventures Ltd  -    3,120,435  -    -    3,120,435 
  (-)  (-)  (-)  (-)  (-) 
Amount received towards the above finance :                
 - Andhra Expressway Ltd  -    3,808,266  -    -    3,808,266 
  (-)  (39,500)  (-)  (-)  (39,500)
 - ATSL Infrastructure Projects Ltd  -    -    36,785  -    36,785 

 (-)  (-)  (-)  (-)  (-) 
 - Bedi Seaport Ltd  -    1,755,375  -    -    1,755,375 

 (-)  (-)  (-)  (-)  (-) 
 - Cochin Bridge Infrastructure Co. Ltd  -    1,666,012  -    -    1,666,012 
  (-)  (446,856)  (-)  (-)  (446,856)
 - Gammon Hospitality Ltd  -    687,040  -    -    687,040 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon India Ltd  5,473,694  -    -    -    5,473,694 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon Logistics Ltd  -    7,260,072  -    -    7,260,072 

(Rs.)

Transactions  Holding 

Company 

 Subsidiaries  Associates 

and Joint 

Ventures 

 Key 

Management 

Personnel 

 Total 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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 (-)  (31,503)  (-)  (-)  (31,503)
 - Gammon Metro Tranport Ltd  -    525,404  -    -    525,404 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon Projects Developers Ltd  -    7,020  -    -    7,020 

 (-)  (48,845)  (-)  (-)  (48,845)
 - Gorakhpur Infrastructure Co. Ltd  -    6,982,132  -    -    6,982,132 
  (-)  (12,603,780)  (-)  (-)  (12,603,780)
 - Jaguar Projects Developers Ltd  -    542,214  -    -    542,214 

 (-)  (-)  (-)  (-)  (-) 
 - Kosi Bridge Infrastructure Co. Ltd  -    12,305,779  -    -    12,305,779 

 (-)  (7,629,046)  (-)  (-)  (7,629,046)
 - Marine Projects Services Ltd  -    1,896  -    -    1,896 

 (-)  (51,129)  (-)  (-)  (51,129)
 - Modern Tollroads Ltd  -    -    575  -    575 

 (-)  (-)  (-)  (-)  (-) 
 - Mumbai Nasik  Expressway Ltd  -    34,978,025  -    -    34,978,025 
  (-)  (20,414,113)  (-)  (-)  (20,414,113)
Amount received towards the above finance :
 - Pravara Renewable Energy Ltd  -    68,180,129  -    -    68,180,129 

 (-)  (-)  (-)  (-)  (-) 
 - Punjab Biomass Power Ltd  -    -    173,838  -    173,838 

 (-)  (-)  (142,711)  (-)  (142,711)
 - Rajahmundry Godavari Bridge Ltd  -    8,041,053  -    -    8,041,053 

 (-)  (-)  (-)  (-)  (-) 
 - Rajahmundry Expressway  Ltd  -    4,503,517  -    -    4,503,517 
  (-)  (16,500)  (-)  (-)  (16,500)
 - Sikkim Hydro Power Ventures Ltd  -    453,676  -    -    453,676 
  (-)  (1,021,954)  (-)  (-)  (1,021,954)
 - Tidong Hydro Power Ltd  -    95,641  -    -    95,641 

 (-)  (50,494)  (-)  (-)  (50,494)
 - Youngthang Power Ventures Ltd  -    3,120,435  -    -    3,120,435 

 (-)  (-)  (-)  (-)  (-) 
Interest income during the period :                
 - Associated Transrail Structures Ltd  -    -    26,416,745  -    26,416,745 
  (-)  (-)  (473,699)  (-)  (473,699)
 - Gammon Logistics Ltd  -    978,027  -    -    978,027 
  (-)  (-)  (-)  (-)  (-) 
 - Gammon Projects Developers Ltd  -    -    -    -    -   
  (-)  (1,641,152)  (-)  (-)  (1,641,152)
 - Punjab Biomass Power Ltd  -    -    723,108  -    723,108 

 (-)  (-)  (-)  (-)  (-) 
 - Rajahmundry Expressway Ltd  -    50,630  -    -    50,630 
  (-)  (-)  (-)  (-)  (-) 
Interest expenses during the period :
 - Gammon India Ltd  5,323,071  (-)  (-)  (-)  5,323,071 

 (9,141,163)  (-)  (-)  (-)  (9,141,163)

(Rs.)

Transactions  Holding 

Company 

 Subsidiaries  Associates 

and Joint 

Ventures 

 Key 

Management 

Personnel 

 Total 

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009
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Finance received (including Loans and Equity
contribution in cash or in kind) :
 - Gammon India Ltd  -    -    -    -    -   

 (393,000,000)  (-)  (-)  (-)  (393,000,000)
Finance received for expenses & on account
payments :
 - Gammon India Ltd  -    -    -    -    -   

 (3,886,348)  (-)  (-)  (-)  (3,886,348)
 - Vizag Seaport Private Ltd  -    -    344,512  -    344,512 

 (-)  (-)  (640,646)  (-)  (640,646)
Amount liquidated towards the above finance
received :
 - Gammon India Ltd  293,000,000  -    -    -    293,000,000 

 (127,857,335)  (-)  (-)  (-)  (127,857,335)
 - Vizag Seaport Private Ltd  -    -    928,788  -    928,788 

 (-)  (-)  (1,000)  (-)  (1,000)
Advance / Deposit towards purchase of Beneficial
Interest of equity shares :
 - Gammon India Ltd  528,780,000  -    -    -    528,780,000 

 (158,810,690)  (-)  (-)  (-)  (158,810,690)
Refund / Adjustment of Deposit towards purchase
of Beneficial interest of equity shares 
 - Gammon India Ltd  687,255,000  -    -    -    687,255,000 

 (-)  (-)  (-)  (-)  (-) 
Bank or Corporate Guarantees outstanding :
 - Gammon india Limited  16,550,000  -    -    -    16,550,000 

 (16,550,000)  (-)  (-)  (-)  (16,550,000)
 - Cochin Bridge Infrastructure Company Ltd  -    150,000,000  -    -    150,000,000 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon Logistics Ltd  -    9,900,000  -    -    9,900,000 

 (-)  (-)  (-)  (-)  (-) 
Oustanding Balances Receivable :
 - ATSL InfrastructureProjects Ltd  -    -    -    -    -   

 (-)  (-)  (36,785)  (-)  (36,785)
 - Gammon Hospitality Ltd  -    2,543,026  -    -    2,543,026 

 (-)  (-)  (-)  (-)  (-) 
 - Gammon India Ltd  453,169,737  -    -    -    453,169,737 

 (234,966,959)  (-)  (-)  (-)  (234,966,959)
 - Gammon Logistics Ltd  -    35,925,598  -    -    35,925,598 

 (-)  (337,080)  (-)  (-)  (337,080)
 - Gammon Metro Tranport Ltd  -    425,192  -    -    425,192 
  (-)  (-)  (945,441)  (-)  (945,441)
 - Gammon Projects Developers Ltd  -    -    -    -    -   
  (-)  (2,115,740)  (-)  (-)  (2,115,740)
 - Haryana Biomass Power Ltd  -    -    9,064,898  -    9,064,898 

 (-)  (6,261,447)  (-)  (-)  (6,261,447)

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

(Rs.)
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 - Indira Container Terminal Pvt Ltd  -    -    3,437,288  -    3,437,288 
 (-)  (-)  (2,725,779)  (-)  (2,725,779)

 - Modern Tollroads Ltd  -    -    48,271  -    48,271 
 (-)  (-)  (48,271)  (-)  (48,271)

 - Mumbai Nasik  Expressway Ltd  -    -    -    -    -   
  (-)  (5,303)  (-)  (-)  (5,303)
 - Punjab Biomass Power Ltd  -    -    -    -    -   
  (-)  (-)  (7,410)  (-)  (7,410)
 - Ras Cities and Townships Pvt Ltd  -    220,382  -    -    220,382 

 (-)  (-)  (-)  (-)  -   
 - Youngthang Power Ventures Ltd  -    432,525,000  -    -    432,525,000 

 (-)  (-)  (-)  (-)  (-) 
Oustanding Balances Payable :
 - Sikkim Hydro Power Ventures Ltd  -    -    -    -    -   

 (-)  (15,000)  (-)  (-)  (15,000)
 - Vizag Seaport Private Ltd  -    -    251,670  -    251,670 
  (-)  (-)  (835,946)  (-)  (835,946)

Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

(Rs.)

Transactions  Holding 

Company 

 Subsidiaries  Associates 

and Joint 

Ventures 

 Key 

Management 

Personnel 

 Total 

Notes  :					   

1)	 During the year, the Company acquired 5,000 equity shares of Gammon L & T Infra MRTS Ltd from L & T Infrastructure Development	

	 Projects Ltd, making it a 100% subsidiary of the Company. Subsequently the name of Gammon L &  T Infra MRTS Ltd was changed

	 to Gammon Metro Transport Ltd.		

2)	 During the year the Company floated a new subsidiary called “Falcon Projects Developers Ltd. The name of the said subsidiary was	

	 later changed to Pravara Renewable Energy Ltd.

3)	 During the year, Gammon Projects Developers Ltd, a wholly owned subsidiary of the Company, acquired the entire stake in the

	 shareholding of Ras Cities and Townships Pvt Ltd, thereby making it a subsidiary of the Company.

4)	 During the year the Company sold its entire stake in Tidong Hydro Power Ltd to Torrent Power Ltd and Gammon India Ltd. It later

	 acquired 51% stake in Tidong Hydro Power Ltd by placing a deposit with Gammon India Ltd for acquistion of the benefical interest in

	 the entire stake held by Gammon India Ltd, therby making Tidong Hydro Power Ltd its subsidiary.

5)	 During the year, the Company had granted 500,000 options under “ESOP Scheme 2007” to its Managing Director, Mr Parvez Umrigar

	 at market price as on October 1, 2008 (Rs 63.95). The said options were not excercised and hence lapsed. He was further granted

	 500,000 options under “ESOP Scheme 2008” at exercise price of Rs 10 on December 5, 2008.
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(Rs.)
Name of Susidiaries Andhra 

Expressway 
Limited

Bedi        
Seaport  
Limited

Cochin Bridge 
Infrastructure 

Company 
Limited

Gammon 
Hospitality 

Limited

Gammon 
Logistics 

Limited

Gammon     
Metro   

Transport 
Limited (****)

Gammon 
Projects 

Developers 
Limited

Gorakhpur 
Infrastructure 

Company 
Limited

Jaguar    
Projects 

Developers 
Limited

Kosi Bridge 
Infrastructure 

Company 
Limited

Marine    
Projects 
Services  
Limited

Mumbai       
Nasik 

Expressway 
Limited

Pravara 
Renewable 

Energy     
Limited

Ras Cities and     
Townships 

Private    
Limited*

Rajahmundry 
Godavari   

Bridge      
Limited

Rajahmundry 
Expressway 

Limited

Sikkim Hydro 
Power    

Ventures  
Limited

Tidong       
Hydro        
Power     

Limited

Youngthang 
Power    

Ventures  
Limited

1 The Financial Year of the Subsidiaries ended March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

2 Shares of the Subsidiary Companies held  by the 

holding

company, Gammon Infrastructure Projects Ltd

1)   Numbers

a)  Legal ownership  19,647,450  200,000  6,250,070  50,000  2,550,000  10,000  50,000  25,418,378  50,000  17,876,354  50,000  41,595,000  50,000  10,000 38,110,000  19,647,450  3,173,900  -    50,000 

b)  Beneficial ownership (**)  7,467,550  -    -    -    -    -    -    9,596,923  -    6,284,146  -    -    -    -    -    7,467,550  -    25,500  -   

2)  Extent of Holding (including beneficial ownership) 93.50% 100.00% 97.66% 100.00% 100.00% 100.00% 100.00% 94.90% 100.00% 100.00% 100.00% 79.99% 100.00% 100.00% 100.00% 93.50% 100.00% 51.00% 100.00%

3 The net  aggregate  amount of  Profit / Losses of 
the Subsidiaries Companies so far as they concern 
the members of Gammon Infrastructure Projects 
Ltd were :

i)   Dealt with in the accounts of Gammon 
 Infrastructure Projects Ltd amounted to :

a)  For subsidiaries’ financial year ended on 31st
     March,  2009

b) For previous financial years of the
subsidiaries’ since these    became   
subsidiaries of Gammon Infrastructure 
Projects Ltd

ii)   Not dealt with in the accounts of Gammon
  Infrastructure Projects Ltd amounts to : 

a)   For subsidiaries’  financial year  ended March
31, 2009

157,959,913 *** 8,321,121 (2,215,558) (16,964,151) (376,954) (19,254) *** (9,997) *** (12,314) *** *** *** *** 172,755,038 *** *** ***

b)   For previous financial years of the
  subsidiaries’ since these became subsidiaries       
  of Gammon Infrastructure Projects Ltd

145,002,200  ****  7,782,127  ****  (645,201)  (13,943)  (389,618)  ***  ****  ***  (19,007)  ***  ****  ****  **** 152,970,225  ***  ***  **** 

*	 Subsidiary of Gammon Projects Developers Limited, a wholly owned subsidiary of Gammon Infrastructure Projects Limited (‘GIPL’).

**	 As part of its overall business plans, GIPL has been acquiring beneficial, controlling interest and voting rights from its holding 

company in consideration of payment of deposit which, along with the direct shareholdings, has resulted	

 in GIPL having  control over 51% in various subsidiaries. 	

***	 Since the company is under project implementation stage, no Profit and Loss Account is prepared. 

****	The company was incorporated during the year 2008-09, hence figures for previous year are not available.

*****	During the year 2008-09, GIPL acquired the entire stake in the equity shares of the 50:50 joint venture company, Gammon L&T 

Infra MRTS Limited (‘GLTIML’), thereby making it a subsidiary company. The name of GLTIML was later	 changed to Gammon Metro 

Transport Limited. Hence loss for the year 2008-09 has been dealt with in the accounts of GIPL at 100% and that of 2007-08 at 

50%.	

Statement Pursuant to Section 212 
of the Companies Act, 1956, Relating to the Subsidiary Companies

144 Gammon Infrastructure Projects Limited



(Rs.)
Name of Susidiaries Andhra 

Expressway 
Limited

Bedi        
Seaport  
Limited

Cochin Bridge 
Infrastructure 

Company 
Limited

Gammon 
Hospitality 

Limited

Gammon 
Logistics 

Limited

Gammon     
Metro   

Transport 
Limited (****)

Gammon 
Projects 

Developers 
Limited

Gorakhpur 
Infrastructure 

Company 
Limited

Jaguar    
Projects 

Developers 
Limited

Kosi Bridge 
Infrastructure 

Company 
Limited

Marine    
Projects 
Services  
Limited

Mumbai       
Nasik 

Expressway 
Limited

Pravara 
Renewable 

Energy     
Limited

Ras Cities and     
Townships 

Private    
Limited*

Rajahmundry 
Godavari   

Bridge      
Limited

Rajahmundry 
Expressway 

Limited

Sikkim Hydro 
Power    

Ventures  
Limited

Tidong       
Hydro        
Power     

Limited

Youngthang 
Power    

Ventures  
Limited

1 The Financial Year of the Subsidiaries ended March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

March 31, 
2009

2 Shares of the Subsidiary Companies held  by the 

holding

company, Gammon Infrastructure Projects Ltd

1)   Numbers

a)  Legal ownership  19,647,450  200,000  6,250,070  50,000  2,550,000  10,000  50,000  25,418,378  50,000  17,876,354  50,000  41,595,000  50,000  10,000 38,110,000  19,647,450  3,173,900  -    50,000 

b)  Beneficial ownership (**)  7,467,550  -    -    -    -    -    -    9,596,923  -    6,284,146  -    -    -    -    -    7,467,550  -    25,500  -   

2)  Extent of Holding (including beneficial ownership) 93.50% 100.00% 97.66% 100.00% 100.00% 100.00% 100.00% 94.90% 100.00% 100.00% 100.00% 79.99% 100.00% 100.00% 100.00% 93.50% 100.00% 51.00% 100.00%

3 The net  aggregate  amount of  Profit / Losses of 
the Subsidiaries Companies so far as they concern 
the members of Gammon Infrastructure Projects 
Ltd were :

i)   Dealt with in the accounts of Gammon 
 Infrastructure Projects Ltd amounted to :

a)  For subsidiaries’ financial year ended on 31st
     March,  2009

b) For previous financial years of the
subsidiaries’ since these    became   
subsidiaries of Gammon Infrastructure 
Projects Ltd

ii)   Not dealt with in the accounts of Gammon
  Infrastructure Projects Ltd amounts to : 

a)   For subsidiaries’  financial year  ended March
31, 2009

157,959,913 *** 8,321,121 (2,215,558) (16,964,151) (376,954) (19,254) *** (9,997) *** (12,314) *** *** *** *** 172,755,038 *** *** ***

b)   For previous financial years of the
  subsidiaries’ since these became subsidiaries       
  of Gammon Infrastructure Projects Ltd

145,002,200  ****  7,782,127  ****  (645,201)  (13,943)  (389,618)  ***  ****  ***  (19,007)  ***  ****  ****  **** 152,970,225  ***  ***  **** 

For and on behalf of the Board of Directors of 

Gammon Infrastructure Projects Limited 

 
Abhijit Rajan 

(Chairman & Managing Director)

Parvez Umrigar 

(Managing Director)

Himanshu Parikh 

Director

C.C. Dayal 

Director

Sanjay Sachdeva 

Director

S.C. Tripathi 

Director

G. Sathis Chandran  

Company Secretary

Place  : Mumbai 

Date   :  May  21, 2009
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(Rs.)
Sr. 

No.

Particulars Andhra 
Expressway 

Limited

Bedi Seaport  
Limited

Cochin Bridge 
Infrastructure 

Company 
Limited

Gammon 
Hospitality 

Limited

Gammon 
Logistics Limited

Gammon     
Metro   

Transport 
Limited 

Gammon 
Projects 

Developers 
Limited

Gorakhpur 
Infrastructure 

Company 
Limited

Jaguar    Projects 
Developers 

Limited

Kosi Bridge 
Infrastructure 

Company 
Limited

Marine    
Projects 

Services  Limited

Mumbai       
Nasik 

Expressway 
Limited

Pravara 
Renewable 

Energy     
Limited

Ras Cities and     
Townships 

Private    Limited

Rajahmundry 
Godavari   Bridge      

Limited

Rajahmundry 
Expressway 

Limited

Sikkim Hydro 
Power    

Ventures  
Limited

Tidong Hydro        
Power  Limited

Youngthang 
Power    

Ventures  
Limited

a) Issued and Paid-up Equity Share Capital  290,000,000  2,000,000  64,000,700  500,000  25,500,000  1,000,000  500,000  368,970,500  500,000  241,605,000  500,000  520,000,000  500,000  100,000  381,100,000  290,000,000  31,739,000  500,000  500,000 

b) Reserves  725,824,561  *  38,426,733  (2,215,558)  (17,609,352)  (1,421,418)  (415,101)  *  (9,997)  *  (31,321)  332,380,000  *  *  *  743,485,241  *  *  * 

c) Total Assets  2,906,375,757  2,498,228  256,496,762  855,463  58,955,868  109,392  1,495,929  2,365,977,967  495,621  1,857,059,597  50,474,194  6,216,025,713  70,394,348  750,100,000  390,848,060  3,169,028,403  31,877,085  774,046  540,171,740 

d) Total Liabilities  1,890,551,196  498,228  154,069,329  2,571,021  51,065,220  530,810  1,411,030  1,997,007,467  5,618  1,615,454,597  50,005,515  5,363,645,713  69,894,348  750,000,000  9,748,060  2,135,543,162  138,085  274,046  539,671,740 

e) Investments (except in case of investment in 

subsidiaries)

 -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -   

f) Turnover  558,240,000  -    54,697,128  -    75,101,662  -    -    -    -    -    -    -    -    592,380,000  -    -    -   

g) Profit/ (Loss) before Taxation  192,800,003  -    10,004,776  (2,215,558)  (16,773,180)  (376,954)  (19,254)  -    (9,997)  -    (12,314)  -    -    206,766,115  -    -    -   

h) Provision for Taxation including Deferred Tax  23,858,920  -    1,483,951  -    190,971  -    -    -    -    -    -    -    -    22,001,368  -    -    -   

i) Profit / (Loss) After Taxation  168,941,083  -    8,520,825  (2,215,558)  (16,964,151)  (376,954)  (19,254)  -    (9,997)  -    (12,314)  -    -    -    -    184,764,747  -    -    -   

j) Proposed Dividend  -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -   

Details on Investments (other than in subsidiary 

companies):

*	 Since the company is under project implementation stage, no Profit and Loss Account is prepared. 

Details Of Subsidiaries Of 
Gammon Infrastructure Projects Limited				  
(Pursuant to the Central Government Order under Section 212 (8) of the Companies Act, 1956
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(Rs.)
Sr. 

No.

Particulars Andhra 
Expressway 

Limited

Bedi Seaport  
Limited

Cochin Bridge 
Infrastructure 

Company 
Limited

Gammon 
Hospitality 

Limited

Gammon 
Logistics Limited

Gammon     
Metro   

Transport 
Limited 

Gammon 
Projects 

Developers 
Limited

Gorakhpur 
Infrastructure 

Company 
Limited

Jaguar    Projects 
Developers 

Limited

Kosi Bridge 
Infrastructure 

Company 
Limited

Marine    
Projects 

Services  Limited

Mumbai       
Nasik 

Expressway 
Limited

Pravara 
Renewable 

Energy     
Limited

Ras Cities and     
Townships 

Private    Limited

Rajahmundry 
Godavari   Bridge      

Limited

Rajahmundry 
Expressway 

Limited

Sikkim Hydro 
Power    

Ventures  
Limited

Tidong Hydro        
Power  Limited

Youngthang 
Power    

Ventures  
Limited

a) Issued and Paid-up Equity Share Capital  290,000,000  2,000,000  64,000,700  500,000  25,500,000  1,000,000  500,000  368,970,500  500,000  241,605,000  500,000  520,000,000  500,000  100,000  381,100,000  290,000,000  31,739,000  500,000  500,000 

b) Reserves  725,824,561  *  38,426,733  (2,215,558)  (17,609,352)  (1,421,418)  (415,101)  *  (9,997)  *  (31,321)  332,380,000  *  *  *  743,485,241  *  *  * 

c) Total Assets  2,906,375,757  2,498,228  256,496,762  855,463  58,955,868  109,392  1,495,929  2,365,977,967  495,621  1,857,059,597  50,474,194  6,216,025,713  70,394,348  750,100,000  390,848,060  3,169,028,403  31,877,085  774,046  540,171,740 

d) Total Liabilities  1,890,551,196  498,228  154,069,329  2,571,021  51,065,220  530,810  1,411,030  1,997,007,467  5,618  1,615,454,597  50,005,515  5,363,645,713  69,894,348  750,000,000  9,748,060  2,135,543,162  138,085  274,046  539,671,740 

e) Investments (except in case of investment in 

subsidiaries)

 -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -   

f) Turnover  558,240,000  -    54,697,128  -    75,101,662  -    -    -    -    -    -    -    -    592,380,000  -    -    -   

g) Profit/ (Loss) before Taxation  192,800,003  -    10,004,776  (2,215,558)  (16,773,180)  (376,954)  (19,254)  -    (9,997)  -    (12,314)  -    -    206,766,115  -    -    -   

h) Provision for Taxation including Deferred Tax  23,858,920  -    1,483,951  -    190,971  -    -    -    -    -    -    -    -    22,001,368  -    -    -   

i) Profit / (Loss) After Taxation  168,941,083  -    8,520,825  (2,215,558)  (16,964,151)  (376,954)  (19,254)  -    (9,997)  -    (12,314)  -    -    -    -    184,764,747  -    -    -   

j) Proposed Dividend  -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -    -   

Details on Investments (other than in subsidiary 

companies):
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Balance Sheet Abstract
And company`s general business profile

I.			   Registration Details	

	 Registration No.	 131728	 State Code	 11

	 Balance Sheet Date	 31.03.2009

V.			  Generic Name of three Principal Products/services of company - construction of :	

	 Product Description	 BOT PROJECTS

	 Product Description

	 Product Description

III.		  Position of Mobilisation and deployment of Funds (Amount in Rs. Thousands)

	 Total Liabilities	 5261001	 Total Assets	 5261001

Ii.			  Capital raised during the year (amount in rs. Thousands)

	 Public Issue	 Nil	 Right Issue	 Nil

	 Bonus issue	 Nil	 Private Placement	 Nil

	 Sources of Funds

	 Paid up Capital	 1444130	 Deferred Tax (Liability)	 27687

	 Reserves & Surplus	 3763358	 Unsecured Loans	 NIL

	 Employee Stock Options	 27687

	 Application of Funds

	 Net Fixed Assets	 208112	 Investments	 3692173

	 Net Current Assets	 1360174	 Misc. Expenditure	 NIL

IV.		  Performance of Company (Amount in Rs.Thousnds)

	 Total Income	 479637	 Total Expenditure	 280186

	 Profit / Loss before tax	 199451	 Profit / Loss after tax	 136198

	 Earning Per Share inRs.	 0.95	 Dividend rate %	 NIL

+   -
+   

+   -
+   

For and on behalf of the Board of Directors of 
Gammon Infrastructure Projects Limited 

Abhijit Rajan 
(Chairman & Managing Director)

Parvez Umrigar 
(Managing Director)

Himanshu Parikh 
Director

C.C. Dayal 
Director

Sanjay Sachdeva 
Director

S.C. Tripathi 
Director

G. Sathis Chandran  
Company Secretary

Place  : Mumbai 
Date   :  May  21, 2009
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Directors’ Report

To

The Shareholders of 

Tidong Hydro Power Limited 

Your Directors have pleasure in submitting their Second Annual Report, together with the Audited Accounts of the Company, for the 

Second financial year of the Company from 1st April, 2008 to 31st March, 2009 (the “Period”).	

1.		 ACCOUNTS 

	 The Company has not commenced commercial operations. Accordingly, no profit & loss account has been prepared for the Period. 

2.     PROJECT STATUS

	 The Company was promoted to implement the project to develop the 60 mw Tidong Hydro Electric Power Project awarded to the 

consortium of Gammon India Limited and Torrent Power Limited by the Government of Himachal Pradesh in April, 2007.

	 However later in October, 2008 the Government of Himachal Pradesh cancelled the allotment of project to the Consortium and 

awarded the project to Himachal Pradesh Power Development Corporation, a Government of Himachal Pradesh Undertaking. The 

Company alongwith the Consortium has filed a writ petition challenging the cancellation of the letter of allotment and the award of 

the project to the Himachal Pradesh power Development Corporation, which is pending in the Himachal Pradesh High Court. 

3. 	 CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,   FOREIGN EXCHANGE EARNINGS & OUTGO 

	 Information required to be given under Section 217 (1)(e) of the Companies Act, 1956, read with Companies (Disclosure of 

Particulars in the Report of Board of Directors) Rules, 1988, is not applicable to the Company. The Company has neither earned nor 

spent any foreign exchange during the Period.

4.     PARTICULARS OF EMPLOYEES 

	 During the Period or any part of it, none of the employees of the Company was in receipt of remuneration in excess of the limits 

specified under Section 217(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975.

5.   DIRECTORS’ RESPONSIBILITY STATEMENT

	 In accordance with Section 217 (2AA) of the Companies (Amendment), 2000, the Directors confirm that:

i.	 The applicable accounting standards along with proper explanation 	relating to material departures have been followed by the 

Company in  the preparation of the annual accounts for the Period;

ii.	 They have selected the accounting policies and applied them 	consistently and made judgments and estimates that are 

reasonable  and prudent, so as to give a true and fair view of the state of affairs of 	the Company as at the end of the Period;

iii.	 They have taken proper and sufficient care for the maintenance of 	adequate accounting records in accordance with the 

provisions of the  Companies Act, 1956, for safeguarding the assets of the Company and 	for preventing and detecting fraud 

and other irregularities; and

iv.	 The annual accounts are prepared on a going concern basis.

6.   BOARD OF DIRECTORS

     The directors who held office during the year and up to the date of signing the financial statements were;

     Mr. Parvez Umrigar

     Mr. Himanshu Parikh

     Mr. Mahendra Sahai Bisaria
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7.     PUBLIC DEPOSITS

       Your Company has not accepted/invited deposits u/s 58A of Companies Act, 1956 read with Companies (Acceptance of Deposits) 

Rules, 1975, form public, Directors or Shareholders during the Period.

8.   	  AUDITORS 

	 The retiring Auditors, M/s. Chaitanya C. Dalal & Co., Chartered Accountants, being eligible, offer themselves for re-appointment. Your 

Directors recommend their re-appointment.

9.   	 ACKNOWLEDGEMENT

	 The Directors wish to express their sincere gratitude to the State and Local Government Authorities and other constituents for their 

continued cooperation and assistance to the Company. 

						    

For and on behalf of the Board of 

								        Tidong Hydro Power Limited

 

Place  : Mumbai	 Parvez Umrigar	 Himanshu Parikh 

Date	 : 20th May, 2009	 Director			   Director
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To 

The Members

Tidong Hydro Power Limited

We have audited the attached Balance Sheet of Tidong Hydro Power Limited as at      31st March, 2009 and also Cash Flow Statement 

of the Company for the period ended on that date, annexed thereto. These financial statements are the responsibility of the Company’s 

management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conduct our audit in accordance with auditing standards generally accepted in India. These Standards requires that we plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement(s). An 

audit includes examining on a test basis, evidence supporting the amount and disclosure in the financial statement. An audit also includes 

assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial 

statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

1.	 As required by the Companies (Auditor’s Report) Order, 2003, issued by the Central Government of India in terms of Section 227(4A) 

of the Companies Act, 1956, we enclosed in the Annexure a statement on matters specified in paragraph 4 and 5 of the said Order 

to the extent applicable to the Company.

2.	 Further to our comments in the Annexure referred to above:

a)	 We have obtained all the information and explanations, which to the best of our knowledge and belief, were necessary for the 

purpose of our audit;

b)	 In our opinion, proper books of accounts as required by law have been kept by the company so far as it appears from our 

examination of these books;

c)	 In our  opinion, the Balance Sheet and  Cash Flow Statement dealt with by this report are in agreement with the books  of  

accounts;

d)	 In our opinion the Cash Flow Statement and the Balance Sheet comply with the Accounting Standards referred to in Section 

211(3C) of the Companies Act, 1956, to the extent applicable.  

e)	 On the basis of written representations received from directors as on 31st March, 2009 and taken on record by the Board of 

Directors, we report that none of the directors is disqualified as on 31st March, 2009 from being appointed as directors in term 

of clause (g) of sub- section of (1) of section 274 of the companies Act, 1956. 

f)	 In our opinion and to the best of our information and according to the explanation given to us, the said accounts read together 

with the other notes thereon given the information required by the Companies Act, 1956 in the manner so required and given a 

true and fair view in conformity with the accounting principles generally accepted in India:

(i)	 In the case of the Balance Sheet of the state of affairs of the Company as at 31st March, 2009 and

(ii)	 In the case of Cash Flow of the cash balance of the Company for the period ending on that date.

Auditor’s Report

For Chaitanya C. Dalal & Co.

Chartered Accountants

Chaitanya C Dalal

Partner

Membership No.:35809

Place: Mumbai

Date: 20th May, 2009

151Annual Report 2008-09



Annexure referred in paragraph 1 to our Auditor’s Report of even date

(i)	 (a)	 The Company has started and is in process of capitalizing its Expenses & hence does not have any Fixed Asset Register. 

	 (b)	 In view of above there is no question of assets verification or disposal of assets. 

	 (c)	 The company has not disposed off any part of fixed assets during the year.

(ii)	 The company is engaged in the business of generation and distribution of power. The company has not yet commenced commercial 

operation and that the project is under implementation. Thus it does not have inventory. Therefore, the provisions of the clause 4(ii) 

of the Companies (Auditor’s Report) Order 2003 are not applicable to the company.

(iii)	 (a)	 According to information and explanation given to us the company has not granted any loans secured or unsecured to 	

	 companies firm or other parties covered in the register maintained under section 301 of the Companies Act 1956. Accordingly 	

	 provisions of clause (iii) (b) (iii)(c) and (iii)(d) of the order are not applicable.

	 (b)	 According to information and explanation given to us the company has not taken any loans secured or unsecured from 	

	 companies firm or other parties covered in the register maintained under section 301 of the Companies Act 1956. Accordingly 	

	 provisions of clause (iii) (b) (iii)(c) and (iii)(d) of the order are not applicable.

(iv)	 In our opinion and according to the information and explanations given to us, there are adequate internal control procedures 

commensurate with the size of the company and the nature of its business for the purchase of inventory fixed assets. Further on 

the basis of our examination and according to the information and explanations given to us we have neither come across nor have 

we been informed of any instance of major weakness in the aforesaid internal control procedures.

(v)	 In our opinion and according to the information and explanation given to us, they are no transactions made in pursuance of contracts 

or arrangements that needed to be entered into in the register maintained under section 301 of the Companies Act, 1956. 

Accordingly sub clause (b) is not applicable to the company.

(vi)	 The company has not accepted any deposits from the public thus clause 4(vi) of the Companies (Auditor’s report) Order 2003 is not 

applicable. 

(vii)	 Since there is no major activities the company has no internal audit system.

(viii)	 As explained to us, the Central Government has not prescribed the maintenance of Cost records under section 209 (1) (d) of the 

Companies Act 1956 for the company’s products.

(ix)	 The company has no employees and hence there is no requirement of compliance with the Provident Fund and Employee State 

insurance Act.

 	 There are no undisputed statutory dues as at the year end outstanding for the period more than six months from the date they 

become payable.

(x)	 Since the company has not yet commenced commercial operation and that the project is under implementation, the profit and loss 

account for the year 1st April 2008 to 31st March 2009 has not been prepared. Hence all expenses incurred during the said year 

have been debited to Capital Advances and Work in Progress pending allocation and capitalization thereof. Therefore the company 

does not have any accumulated losses as on 31st March 2009.

(xi)	 Based on our audit procedure and on the information and explanations given by management we are of opinion that the company 

has no dues payable to any financial institution or bank.

(xii)	 The company has not granted any loans and advances on the basis of security by way of pledge of shares debentures and other 

securities.

(xiii)	 As the company is not a nidhi / mutual benefit fund / society Clause (xiii) of the order is not applicable.

(xiv)	In our opinion and according to the information and explanations given to us the Company is not a dealer or trader in securities thus 

Clause (xiv) of the order is not applicable.

(xv)	 The company has not given any guarantees for loans taken by others from bank or Financial Institutions the terms and conditions 	
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	 whereof are prima facie prejudicial to the interest of the Company. 

(xvi)	According to the information and explanation given to us the company has not obtained any term loans hence Clause (xvi) of the 	

	 order is not applicable.

(xvii)	 According to the information and explanation given to us and an overall examination of the balance sheet of the company we report 	

that no funds raised on short term basis has been used for long term investments.

(xviii) The company has not made any preferential allotment of shares to parties and companies covered in the Register maintained under 	

section 301of the Act. 

(xix)	The company has not issued any debentures during the year.

(xx)	 The Company has not raised any money by public issue during the year.

(xxi)	During the course of our examination of the books and records of the company carried out in accordance with the Generally 

Accepted Auditing Practices in India and according to the information and explanation given to us, during the year, we have neither 

come across any instance of fraud on or by the company nor have we been informed of such case by the management.

For Chaitanya C. Dalal & Co.

Chartered Accountants

Chaitanya C Dalal

Partner

Membership No.:35809

Place: Mumbai

Date: 20th May, 2009
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Balance Sheet
As At March 31, 2009

(Rs.)

Schedule As at March 31, 2009 As at March 31, 2008

SOURCES OF FUNDS 

Shareholders’ Funds 

Share Capital 1  500,000 500000

500,000 500,000 

TOTAL 500,000 500,000 

APPLICATION OF FUNDS :   

Fixed Assets

Capital Work in Progress 2  365,905.00  5,618.00 

Current Assets, Loans and Advances

Cash & Bank Balances 3 362,647 454,506 

  362,647 454,506 

Less: Current Liabilities and Provisions  

 - Current Liabilities 4 274,046 5,618 

 274,046 5,618 

Net Current Assets  88,601  448,888 

Miscellaneous Expenditure 

(To the extent not written off or adjusted)

Preliminary Expenses 5 45,494 45,494 

TOTAL  500,000  500,000 

Notes to Accounts 6

The schedules referred to above and notes to financial statements form part of the Balance Sheet					   

						    

As per our report of even date attached.						    

For Chaitanya C. Dalal & Co.			   For and on behalf of the Board of Directors 

Chartered Accountants			   of Tidong Hydro Power Limited		

	

 

Chaitanya C. Dalal			   Parvez Umrigar		  Himanshu Parikh	

Partner					     Director			   Director	  

M.No. : 35809						      

Mumbai,	  

Date : 20th May, 2009						    
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Cash Flow Statement
For the year ended March 31, 2009

The schedules referred to above and notes to financial statements form part of the Balance Sheet					   

						    

As per our report of even date attached.						    

For Chaitanya C. Dalal & Co.			   For and on behalf of the Board of Directors 

Chartered Accountants			   of Tidong Hydro Power Limited		

	

 

Chaitanya C. Dalal			   Parvez Umrigar		  Himanshu Parikh	

Partner					     Director			   Director	  

M.No. : 35809						      

Mumbai,	  

Date : 20th May, 2009						    

(Rs.)

As at March 31, 2009 As at March 31, 2008

A. CASH FLOW FROM OPERATING ACTIVITIES :
   Net Profit before Tax and extraordinary items  -    -   
     Adjustments for :
     Depreciation  -    -   
     Interest (Net)  -    -   
     Profit on Sale of Mutual Fund Units  -    -   
     Preliminary Expenses / Deferred Revenue written off  -    -   

 -    -   
 Operating Profit before Working Capital Changes  -    -   
     Adjustments for :
     Trade and Other Receivables  -    -   
     Trade Payables & Working Capital Finance  -       -      

 -    -   
Cash flow before extraordinary items  -    -   
Extra Ordinary Items  -    -   
Net Cash from operating activities  -    -   

B. CASH FLOW FROM INVESTMENT ACTIVITIES :
Capitalisation of Expenses  (91,859)  -   
Preliminary Expenses  -    (45,494)
   Net Cash used from Investment activities  (91,859)  (45,494)

C. CASH FLOW FROM FINANCING ACTIVITIES :
     Proceeds from issue of Share Capital  -    500,000 

 -    500,000 
NET INCREASE IN CASH AND CASH EQUIVALENTS  (91,859)  454,506 
Closing Balance  362,647  454,506 
Opening Balance     454,506     -   
NET INCREASE IN CASH AND CASH EQUIVALENTS     (91,859)     454,506 

Note : Figures in brackets denote outflows.
 -    -   

Components of Cash and Cash Equivalents
Cash and Cheques on hand  -    -   
With Banks :
 - On Current Account  362,647  454,506 

 362,647  454,506 
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Schedule
Annexed to and forming part of the balance sheet and profit and loss Account for the year ended 31st march, 2009

(Rs.)

As At March 

31, 2009

As At March 31, 

2008

SCHEDULE ‘1’ : SHARE CAPITAL

Authorised

50,000 Equity Shares of Rs 10/- each  500,000  500,000 

 500,000  500,000 

Issued Subscribed and Paid-up :

50,000 Equity Shares of Rs 10/- each fully paid-up  500,000  500,000 

(Fully held by the holding Company Gammon Infrastructure Projects Ltd.)

  500,000  500,000 

SCHEDULE  ‘2’ : CAPITAL WORK IN PROGRESS

Opening Balance  5,618  -   

Add : Establishment Expenses incurred during the period  360,287  5,618 

 365,905  5,618 

SCHEDULE  ‘3’ : CASH & BANK BALANCES

 Balances with Scheduled Banks in Current Accounts  362,647  454,506 

 362,647  454,506 

SCHEDULE  ‘4’ : CURRENT LIABILITIES & PROVISIONS

Current Liabilities 

 - Gammon India Limited 268428  -   

 - Other Liabilities  5,618  5,618 

 274,046  5,618 

SCHEDULE  ‘5’ : MISCELLANEOUS EXPENDITURE       

( to the extent not written off or adjusted)

 - Preliminary Expenses  45,494  45,494 

 45,494  45,494 
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Schedule (Contd.)
Annexed to and forming part of the financial statements for the year ended March 31, 2009

SCHEDULE ‘6’ :  NOTES TO ACCOUNTS  

1.		 Background :

	 Tidong Hydro Power Limited (THPL) is incorporated under the Companies Act, 1956, on 21st August, 2007. The company proposes 

to engage in the business of development and operation of hydro power projects in the state of Himachal Pradesh.  

2.		 Significant Accounting Policies :

	 Method of Accounting :

	 The financial statements have been prepared under the historical cost convention on accrual basis of accounting.

3.	 All the expenses incurred are capitalized to pre-operative expenses, which will be allocated to the various fixed assets on completion 

of the project.

4.		 Related Party Disclosures :

	 a) 	 Related Parties Transactions :

		  i.	 Relationships:

	 Entities where control exists:

	  Gammon Infrastructure Projects Limited

Transactions Holding Company Total
Finance received for Expenses Incurred on behalf of us
-     Gammon India Limited  2,68,428 2,68,428

(5,50,434) (5,50,434)
-     Gammon Infrastructure Projects Limited 88,480 88,480

(-) (-)
-     Dues to promoters - -

(60) (60)
Amount liquidated towards the above finance
      -     Gammon Infrastructure Projects Limited 88,480 88,480

(5,50,434) (5,50,434)
-     Dues to promoters - -

(60) (60)
Outstanding Balances Payable
      - Gammon India Limited 2,68,428 2,68,428
(Previous year`s figures in brackets) (-) (-)

5.		 Capital Commitments :

	 The total estimated cost of the project as on 31st March, 2009 is Rs 359.63 crores 

 	 (Previous Year Rs 360 crores).

6.		 Contigent Liabilities:

	 There are no contingent liabilities as at March 31, 2009

As per our report of even date attached.						    

For Chaitanya C. Dalal & Co.			   For and on behalf of the Board of Directors 
Chartered Accountants			   of Tidong Hydro Power Limited		
	

 

Chaitanya C. Dalal			   Parvez Umrigar		  Himanshu Parikh	
Partner					     Director			   Director	  
M.No. : 35809						      
Mumbai,	  

Date : 20th May, 2009						    
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